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AMENDMENT TO
THE BYLAWS
OF
BALL PARC AMERICAN

CONDOMINIUMS OWNERS’ ASSOCIATION

This Amendment to the Bylaws of Ball Parc American Condominiums Owners’

Association is made this Z4™ day of Apei- , 2006 by the Ball Parc American
Condominiums Owners’ Association (“Association”).

RECITALS

-

A. Ball Parc American Condominiums (the “Condominium™) is a condominium located
in Multnomah County, Oregon, established pursuant to the following documents recorded September
5, 1996 in the Records of Multnomah County, Oregon:

Declaration of Ball Parc Condominiums recorded as Document No. 96135562 (the
“Declaration™).
Bylaws of Ball Parc American Condominiums Owners’ Association recorded as an

exhibit to the Declaration (the “Bylaws”).

Plat of Ball Parc American Condominiums recorded in Plat Book 1232, Page 52.

B. Association is Ball Parc American Condominiums Owners’ Association, an Oregon
nonprofit corporation, formed pursuant to the Declaration, Bylaws and Articles of Incorporation filed
August 29, 1996, in the office of the Oregon Secretary of State.

C. The Association and owners of the Condominium wish to amend Section 3.1 of
Article III of the Bylaws to permit the number of members of the Board of Directors to range from

three (3) to five (5).



NOW, THEREFORE, pursuant to Article 10 of the Bylaws and ORS 100.410, with the
consent or approval of at least a majority of the owners of the Dwelling Units, Association hereby
amends Section 3.1 of Article III of the Bylaws to read as follows:

ARTICLE III

BOARD OF DIRECTORS

3.1  Number, Term and Qualification. The affairs of the Association shall be governed
by the Board of Directors, which shall consist of no fewer than three (3) and no more than five (5)
persons. Election by Owners shall be by plurality. Board members shall be elected as provided in
this Section 3.1 to serve for a term of two (2) years. The Directors shall hold office for the term
herein fixed and until their successors have been qualified and elected. There shall be no limit on
the number of successive terms a Director may serve on the Board of Directors, if elected as herein
provided.

All Directors shall be Owners and no Director shall continue to serve on the Board
of Directors after he ceases to be an Owner. For purposes of this Section 3.1, the officers of any
corporation, the trustee of any trust, the partners of any partnership, or the members or managers of
any limited liability company which owns a Dwelling shall be considered co-owners of any such
Unit.

BALL PARC AMERICAN CONDOMINIUMS
OWNERS’ ASSOCIATION,
An Oregon corporation

/ﬂ
By: 5% (A ~—
\ Chairman

By:

— \ , Sec\rétary



CERTIFICATION

The undersigned Chairman and Secretary of Ball Parc American Condominiums Owners’
Association, an Oregon nonprofit corporation, hereby certify that the within Amendment to the
Bylaws of Ball Parc American Condominiums Owners’ Association has been adopted and approved
by owners in accordance with Article 10 of the Bylaws and ORS 100.410.

BALL PARC AMERICAN CONDOMINIUMS
OWNERS’ ASSOCIATION,
An Oregon corporation

oy 9 NG

By:

— \, SecTtary >

STATE OF OREGON )
) ss

County of ™MJdrowedn )

The foregomg instrument was acknowledged before me thisR4 "~ day of ﬂ()f\ \ ,
2006 by;tirgd Arce , Chairman, of Ball Parc American
Condominiums Owners’ Association, an Oregon nonprofit corporation, on its behalf.

NN
OFFICIAL SEAL \A&\qw % /;3))

SHAWNA KTOTZ
NOTARY PUBLIC-OREGON Notary Public for Oregon/
: COMMISSION NO. 395533 My Commission Expires: S\)«,\ A, 009
_ Y COMMISSION EXPIRES JULY 31, 2009
STATE OF OREGON )
) ss

County of {Tutremad~ )

iforegomg] instrument was acknowledged before me thlsﬂq day of ﬂ@f \ >
2006 by, \Y\o\m , Secretary, of Ball Parc American
Condominiums Owners’ Association, an Oregon nonprofit cogratlon on its behalf.

eSS
OFFICIAL SEAL

SHAWNA KTOTZ Notary Pubhc for Or ii?{
PUBLIC-OREGON
S OMMISSION NO. 395533 My Commission Expt SM%\ 007

>~ MY COMMISSION EXPIRES JULY 31, 2009

e e e eSEEeSESEHESS Ny
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DECLARATION OF BALL PARC AMERICAN CONDOMINIUMS

MADE PURSUANT TO TEE OREGON CONDOMINIUM ACT

This Declaration, to be effective upon its recording in
Multnomah County, Oregon, pursuant to the provisions of the
Oregon Condominium Act, is made and executed this 31st day of
July, 1996, by Northwest American L.L.C., an Oregon limited
liability company ("Declarant").

Declarant proposes to create a residential condominium
to be known as Ball Parc American Condominiums, composed of 39
Dwelling Units, 24 Parking Units, and 38 Storage Units situated
in one building of six stories, located in the City of Portland,
Multnomah County, Oregon. The purpose of this Declaration 1s to
submit Ball Parc American Condominiums to the condominium form of
ownership and use in the manner provided by the Oregon
Condominium Act.

1. Definj n ion.

1.1 Definitiong. As usaed in this Declaration, the
Articles of Incorporation of the Ball Parc American Condominiums
Owners’ Association, its Bylaws, its Rules and Regulations, and
any exhibits theretc, unless the context shall otherwise require,
the following definitions shall be applied:

1.1.1 Agt shall mean the Qregon Condominium Act,
currently ORS 100.005 to 100.990, as amended from time to time.

1.1.2 Asgssociation shall mean the nonprofit
corporate entity responsible for the administration, management .
and cperation of the Condominium. - ‘

1.1.3 Bgard shall mean the Boaxd of Directors of
the Association.

1.2.4 Bylaws shall mean the Bylaws of the
Association, as amended from time to time.

1.1.5 Common_ Elements shall mean all those
portions of the Condominium exclusive of the Units.

1.3.6 Condominium shall mean the Property that is
hereby submitted to condominium ownership and all improvements
thereon and all easements and rights appurtenant thereto.

1.1.7 Declaration shall mean this Declaration of
Ball Parc¢ American Condominiums and any amendments thereto.

1 - DECLARATION LUTYS98.0T
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any rev1$1ons of such plac subsequently recorded. .. . - .. s

1.1.8 Dwgll;gg Unic shall mean chat part of the
Condominium deszgnaced as such in Section 4 and comprised of the
space enclosed by its boundaries as described in Section 4.

1.1.9 Legal Requirements shall mean any and all

valid laws, orders, rules, and regulations of any governmental
entity.

1.1.10 Mgortaage shall include a deed of trusc and
a concract for the sale of real estate.

1.1.11 Mortgagee shall include a mortgagee under
a mortgage, a deed of trust beneficiary, and a vendor under a
contract for the sale of real estare.

1.1.12 Qwner shall mean the ocwner or cowners of a
Dwelling Unit and, in addition te a Dwelling Unit, any other

Unit, but shall not include a Mortgagee unless in possession of a -

Dwelling Unit, and, in addition to a Dwelling Unit, any other
Unit. A person or entzty’who does not own a Dwelling Unit shall
not be an Owner.

1.1.13 Payking Unit shall mean that part of the
Condominium designated as such in Section 4 and comprised of the
space enclosed by its boundaries as described in Section 4.

1.1.14 pPplans shall mean the plat for the
Condominium which is being recorded in the deed records of
Multnomah County, Oregon, concurrently wicth this Declaration and

1.1.15 Property shall mean the property submitted
to the provisions of the Act, as described more particularly in
Section 2.

1.1.16 Rules and Regulations shall mean those
rules and regulations governing tha use and enjoyment of the
Condominium, as adopted by the Board pursuant to the Bylaws.

1.1.17 Storage Unit shall mean that part of the
Condominium designated as such in Section 4 and comprised of the
space enclosed by its boundaries as described in Section 4.

1.1.18 Turnover Mecting shall mean che meeting at
which Declarant relinquishes concrol of the administration of the
Association pursuant to Section 100.210 of che Act.

1.1.19 Units shall mean those parts of the
Condominium designated in Section 4 as Dwelling, Parking, or
Storage Units and comprised of the spaces enclosed by each of
their respective boundaries as described in Section 4; Unit shall
mean any one of the Units.

2 - DECLARATION WITIS96.67
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1.1.20 Qther Definitions. Capitalized terms

which are not defined in this Section 1 but are defined in other
provisions of this Declaration shall have the respective meanings
given them in such provisions.

1.2 Liberal Construction. The provisions of this
Declaration shall be liberally construed tc effectuate its
purpose of creating a uniform plan for the development and
cperaticn of the Condominium under the provisions of Oregon law.
The terms used herein are intended to have the same meaning as
may be given in the Act to such terms unless the context clearly
requires otherwise or definition in this manner would have an
unlawful consequence.

1.3 Mortgagee Approval. For purposes of determining
the percentage of first Mortgagees approving a proposed decision
or course of action in cases where a Mortgagee holds first
Mortgages on more than one Dwelling Unit, such Mortgagee shall be
deemed a separate Mortgagee as to each such Dwelling Unit.

1.4 Qriginal Quner of Unicg. Declarant is the
original Owner of all Units and will continue to be deemed the
Owner of each Unit until conveyances or other documents changing
the ownership of specifically described Units are filed of
record.

1.5 ¢aprions arnd Exhibits. The captions given herein
are for convenience only and are not intended to modify or affect
the meaning or any of the substantive provisions hereof. The
various exhibits referred to herein and attached hereto shall be
deemed incorporated herein by reference as though fully set forth
where such reference is made.

1.6 Miggellanegus. All terms and words used in this
Declaration, regardless of the number or gender in which they are
used, shall be deemed to include any other number and any other
gender as the context may require. "And/or" when applied to two
or more matters or things shall be construed to apply teo any one
or more or all thereof, as the circumstances then warrant.
"Herein, " "hereof," "hereunder," and words of similar import
shall be construed to refer to this Declaration as a whole, and
not to any particular section, unless expressly stated otherwise.

2. Prop ' i . The Property hereby submitted to
the provisions of the Act is the land owned in fee simple by
Declarant and descrihed on the attached Exhibit A, together with
all easements, rights, and appurtenances belonging thereto and
all improvements now existing or hereafter constructed on such
land.

. Name. The name by which the Property is to be
identified is "Ball Parc American Condominiums.”

3 - DECLARATION aTysve.n?
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4. Units.

4.1 neral D ipti Buildings. The Condominium
shall consist of one building situated on a generally level site
consisting of approximately 60,510 square feet (approximately
45,010 square feet attributed to the building and approximately
15,500 square feet attributed to adjoining land). The building
struccural frame is a load-bearing wall system, with the first
level consisting of poured-in-place concrece and the second level
through the sixth level consiscing of brick masconry. The roof of
the building is of composition construction, including, without
limitation, wood framing, fiberglass base sheet and plysheet,
asphalt, mineral surface cap, galvanized wall flashing, and cap

metal at roof perimeters.

4.2 iption
Units. The Condominium has a ctotal of 101 Units, consisting of
39 Dwelling Units, 24 Parking Unirs, and 38 Storage Units. The
approximate area, dimensions, designation, and location of each

Unit are shown on the Plans.
4.3 Boundaries of Unjts.
4.3.1 Dwelling Unitg. Each Unit identified on

the Plans as a dwelling unit (a "Dwelling Unit'") shall be bounded
by the interior surfaces of the perimeter and bearing walls
(except that the interior surface cf the wall bounding the living
spacae. of each Dwelling Unit that is immediately adjacent to the
common corridor wall shall ngr constitute a boundary of a
Dwelling Unit, but rather the Dwelling Unit shall extend to the
interior surface of the commcn corridor wall), the interior
surfaces of the planks or other covering immediately above the
ceilings enclosing the portion of the Unit used for dwelling
purposes, the interior surfaces of the topping slab of its floors
(i.e., the slab that supports hardwood, linoleum, tile, or other
flooring waterials), and the interior surfaces of windows and
window frames, doors and door frames, and trim, and shall include
the surfaces so described and the air space so encompassed.
Notwithstanding anything to the contrary in the foregoing
sentence, each Dwelling Unit with a deck or decks shall alsao be
bounded by the top surface of deck floors (but shall not include
the concrete slab underlying such top surface), the interior
surface of deck walls, a vertical plane extending up from the
interior surface of the deck walls, and a horizontal plane
extending out from the building from a point above the doors of
the decks, as shown on the Plans, irrespective of windows and
window frames and doors and door frames or other items placed
between the interior living portion of the Unit and the decks.

In no event shall the exterior surface of the perimeter walls of
the building be included as part of cthe Dwelling Unit. 1In
addition, each Unit shall include the ourlet of any utility
service lines, including water, sewer, electricity, or cable

OUT9sS6.0T
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television, and of any ventrilating or air conditioning ducts, but
shall not include any part of such lines or ducts themselves,
except that (i} with respect to that portion of the Dwelling Unic
consisting cof the air space behind the walls enclosing the
portion of the Unit used for dwelling purposes, the Unit shall
include the electrical wiring serving the Unit, but shall not
include any other utility, such as plumbing or pipes for steam or
gas or electrical wiring serving any of the Common Elements, all
of which shall be Common Elements, and (ii) with respect to that
portion of the Unit consisting of an inoperative dumb waiter, the
Unit shall not be comprised of any electrical wiring or pipes
therein serving multiple units.

4.3.2 Parking Unitg. Each Unit identified on the
Plans as a parking unit (a "Parking Unit") shall consist of the
paved surface of the Parking Unit, a vertical plane extending
upwards at a 90° angle from the boundaries of the paved surface
of the Parking Unit for a distance of ten feet, and a horizontal
plane coextensive with the houndaries formed by the uppermost
edge of each vertical plane, as shown on the Plans.

4.3.3 Storage Units. Each Unit identified on the
Plans as a storage unit (a "Storage Unit") shall be bounded by
(i) cthe exterior surfaces of its doorway or face panel, including
any fixtures thereon or attached thereto, such as knobs, handles,
and hinges and (ii) che interior surfaces of the side and back
walls (or side and back panels), flocor (or bottom panel), and
ceiling (or top panel) of each Storage Unit, and shall include
the air space 30 encompassed. : .

5. Description of Common Elements. The general location
of the Common Elements is shown on the Plans. The Common
Elements shall consist of all parts of the Condominium othar than
the Units and include, without limitation, the following:

5.1 All floor slabs (including the concrete slab
underlying the top surface of the flooring of any decks),
foundations, exterior windows, crawl spaces, roofs and
improvements on the roofs {including a roof garden, if any),
columns, beams, girders, supports, and bearing walls.

5.2 Pipes, ducts, conduits, wires (except as described
in Section 4.3}, and other utility installations, in each case to
their respective outlets.

5.3 Elevators, lobbies, corrideors. stairways,
landings, wvestibules, exterior walkways, landscaping, common
trash repositories, boiler rooms, meter rooms, laundry rooms, and
cthose portions of the parking lot constituting a portion of the
Condominium and not designated as Parking Units.

5 - DECLARATION 0UT9I96.07
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5.4 The air space conraining che elements described in
Sections 5.1 througn 5.3.

5.5 All other elements of the Condominium necessary or
convenient to its existence, maintenance, or safety, or normally
in common use, except as may be expressly designated herein as a
part of a Unic.

6. Allggcation of Interest in Commgn Elements. The

allocation of undivided interests in the Common Elemencs is shown
on the attached Exhibit B-1. The mechod used to establish this
allocation consists of (a) an allocation of a 0.1 percent
undivided interest to each of the Parking and Storage Units and
(b) an allocation of the remaining undivided interests to the
Dwelling Units determined by the ratio which the area of each
Dwelling Unit bears to the total area of all Dwelling Units
combined.

7. Limi mmon _Elem . The Condominium contains no
limited common elements.
8. Al i mmon _Profi n n ; En men
QEf Asgesoments.
8.1 Method of Allocation. As shown on the attached

Exhibitc B-2, the common profits of the Property shall be
distributed among, and the common expenses of the Property shall

be charged to, Owners of Dwelling Units according to the - L

percentage detetmined by the ratio whish:azach Dwelling Unic-bears
to the total area of all Dwelling Units. Without limitation of
the Association’s right to impose assessments relating to the
Parking Units pursuant to Section 14.4, distribution of common
profits and charging of common expenses of the Property shall not
be based on ownership of Parking or Storage Units. Assessments
of ¢ommon expenses shall commence upon closing of the first sale
of a Dwelling Unit. Except to the extent provided in the Bylaws,
the common expenses of the Property shall be assessed on a
monthly basis.

8.2 No Exception. No Owner may claim exemption from
liability for ceontribution toward che common expenses, or with
respect to an Owner of a Parking Unit, for expenses pertaining to
such Units, by waiver by the Owner of the use or enjoyment of any
of the Common Elements or Parking Units or by abandonment by the
Owner of any of the Owner’s Units.

8.3 B in [ E: n r B
rtaini rkin nits. In the event of default by any
Owner in paying to the Association the assessed common expenses
or expenses pertaining to the Parking Units (including, but not

limited to, reserve assessments or any other special
assessments), such Owner shall be obligated to pay interest on

& - DECLARATION 7 0UTIS6.07
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such expenses from the due date thereof, together with all
expenses, including attorneys’ fees, incurred by the Association
in any proceeding brought to collect such unpaid expenses, or any
appeal or review therefrom. No interest or late charges will be
assessed on common expenses Or expenses pertaining to the Parking
Units paid within 30 days after the due date therefor.

Delingquenc payments of common expense assessments and assessments
on the Parking Units shall bear interest from the date thereof at
a rate equal to four percentage points over the prime or base
rate of incerest offered by U.S. National Bank of Oregon, or a
similar rate of interest at a similar institucion if the
foregoing rate or bank no longer exists, as in effect on the due
date for such payment, but in no event higher than the maximum
rate permitted by law. The Board of Directors may also establish
and impose charges for late payments of asse¢ssments. The Board
of Directors shall have the right and duty to recover for the
Association such common expenses and expenses pertaining to the
Parking Units, together with interest thereon, late charges, if
any, and expenses of the proceeding, including attorneys’ fees,
by an action brought against such Owner or by foreclosure of the
lien which the Board of Directors shall have upon any of the
affected Owner’s Units (including that Owner’s Parking and
Storage Units, if any) wich respect to all such obligations.

8.4 x i
Unit Expenses. In any action brought by the Association to
foreclose a lien on a Unit or Units because of unpaid common
expenses Or expenses pertaining to Parking Units, the Owner shall
be required to pay a reasonable rental for the use of such Unit
or Units during the pendency of the suit, and the plaintiff in

“such foreclosure suil shall be entitled to the appointmentc of a

receiver to collect such rencal. The Board of Directors, acting
on behalf of the Asscciation, shall have the power to purchase
such Unit or Units at the foreclosure sale and to acquire, hold,
lease, mortgage, vote the votes appurtenant to, convey, oOr
otherwise deal with the Unit or Units. An action to recover a
money judgment for unpaid common expenses shall be maintainable
without foreclosing any lien securing the same.

8.5 irst Mor eg; Ligbili
Purchagser. Any lien of the Association against a Unit or Units
for common expenses or expenses pertaining to a Parking Unit
shall be subordinate tc tax and assessment liens and any first
Mortgage of record, unless there has been compliance with all
requirements of Section 100.450(7) of the Act. Where the
purchaser or Mortgagee of a2 Unit or Units obrtains title to such
Unit or Units as a result of foreclosure of a first Mortgage or
by deed in lieu of foreclosure, such purchaser or Mortgagee, his
successors and assigns shall not be liable for any of the common
expenses or expenses pertaining to Parking Units chargeable to
such Unit or Units which became due prior to the acgquisition of
title to such Unit or Units by such purchaser or Mortgagee except

oT9596.07
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to the extent provided in Section 100.475(2) cf the Act;
provided, in.the case of a deed in lieu of foreclosure, that the
Mortgagee complies with the requirements of Section 100.465(1) of
the Act; and provided furcher, thar any sale or transfer of a
Unit pursuant to a foreclosure shall noct relieve the purchaser or
transferee of such Unit f£rom liability for, nor such nic from
the lien of, any commnon expenses or expenses pertaining co
Parking Units thereafter becoming due. In a voluntary conveyance
of a Unit or Units (subject to the restrictions of this
Declaration), the grantee shall be jointly and severally liable
with the grantor for all unpaid assessments against the grantor
of such Unit or Units to the time of grant of conveyance, without
prejudice to the grantee’s right to recover from the grantor the
amounts paid by the grantee therefor. However, upon request of a
prospective purchaser, the Board of Directors shall make and
deliver a statement of the unpaid assessments against the
prospective grantor of the Unit or Units, and the grantee in such
case shall not be liable for, nor shall the Unit or Units when
conveyed be subject to, a lien filed thereafter for any unpaid
assessments against the grantor in excess of the amounts therein

set forth.

9. Voting Rightg. Subject to the provisions of Section 21
of the Declaration, one vote shall be allocated to each Dwelling
Unit and, with respect only to those limited matters as to which
ownership of a Parking Unit confers voting authority as expressly
provided herein or in the Bylaws. one vote shall be allocsted to
each Parking Unit. No voting rights shall be allocated to

Storage Units.

10. Uge. The Dwelling Units shall be limited to
residential use; provided, however, that Dwelling Unit 1 shown on
the Plans, although referred to herein as a "Dwelling Unit," may
be used for commercial purposes in accordance with the Bylaws.
The use of the Parking Units shall be limited to the parking of
vehicles owned or operated by the Owner of a Dwelling Unit or the
family members or guests of such Owner temporarily or permanently
residing in such Dwelling Unit. The use of the Storage Units
shall be limited to storing items associated with residential

living in a Dwelling Unit.

11. Service of Process. The designated agent to receive

service of process in cases described in Section 100.550(1) of
the Act is named in the Condominium Information Report which will
be filed in accordance with Section 100.250(1) (a} of the Act.

12. Aauthority Regarding Easements and Qther Property

Rights. The Association has the authority, pursuant to Section
100.405({5) of the Act, to execurte, acknowledge, deliver, and
record on behalf of the Owners leases, easements, rights of way,
licenses, and other similar interests affecting the Common
Elements and to consent to vacation ¢f roadways within and

MTY39e.0%F
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adjacent to the Condominium, in each case, which are reasonably
necessary to the ongoing development and operation of the
Condominium. The granting of any interest pursuant to this
Section 12 (other than leases having a term of two years or less)
shall first be approved by the Owners of at least 75 percent of
the Dwellinc Units.

13. Restrictions on Alienation. This Declaration and the

Bylaws impose no restricrtions on the alienation of any Dwelling
Unit. No person or entity may own or shall be entitled to
acquire a Parking Unit or a Storage Unit unless such perscn or
entity owns or shall simultaneously acquire a Dwelling Unic. Any
conveyance, transfer, lease, or other disposition ("Transfer") of
a Parking Unit or a Storage Unit to a person or entity who does
not own or who will not simultansously acquire a Dwelling Unit is
prohibited. 1In the case of a Transfer or attempted Transfer of a
Parking or Storage Unit in violation of this Section, in addition
to the Association’s other rights under this Secticn 13, the
person or entity making or attempting such Transfer shall
indemnify and hold harmless the Association and its members from
all cost, liability, and damage that the Association or its
members may incur (including, without limitation, attorneys’ fees
and expenses) as a result of such Transfer or attempted Transfer.
In the event a person or entity engages or attempts to engage in
a Transfer of a Parking Unit or Storage Unit in violation of this
Section 13, the Association acting through the Board may, in its
sole discretion, fine the offending person or entity in such
amounts as it may determine to be appropriate in addition to any
other rights or remedies availatle co the Association under this
Declaration, the Bylaws or applicable law or in equity including,
without limitation, the remedies cf specific performance and

14. Maintengnce and Repairs: Reserve Fund.
14.1 Maintepance of Common Elements. The necessary

work to maintain, repair, or replace the Common Elements and
Parking Units shall be the responsibilicty of the Board and shall
be carried out as provided in the Bylaws. If the Mortgagee of
any Dwelling Unit determines that the Board is not providing an
adequate maintenance, repair, and replacement program for the
Common Elements and Parking Units, such Mortgagee, at its option,
may deliver a notice to the registered agent of the Association,
as required pursuant to Section 100.550 of the Act, setting forth
the particular defect({s) which it believes exists in the
maintenance, repair, and replacement program. If the specified
defect (s) are not corrected within 60 days after receipt of such
notice, then the Mortgagee. upon written notice Lo the registered
agent that it is exercising its proxy rights thereunder, shall
have the right to attend succeeding annual or special meetings of
the Association and to cast a vote for each Dwelling Unit on
which it holds a Mortgage on all business coming before such

XYTISUS 0T
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adjacent to the Condominium, in each case, which are reasonably
necessary‘to the ongoing development and operation of the
Condominium. The granting of any interest pursuant to this
Section 12 (other than leases having a term of two years or less)
shall first be approved by the Owners of at least 75 percent of
the Dwelling Units.

13. Regtricrions on Alienatign. This Declaration and the

Bylaws impose no restrictions on the alienarion of any Dwelling
Unit. ©No person or entity may own or shall be entitled to
acquire a Parking Unit or a Storage Unit unless such person or
entity owns or shall simultaneocusly acquire a Dwelling Unic. Any
conveyance, transfer, lease, or other disposition ("Transfer") of
a.Parking Unit or a Storage Unit to a person or entity who does
not own or who will not simultanecusly acgquire & Dwelling Unit is
prohibited. In the case of a Transfer or attempted Transfer of a
Parking or Storage Unit in violation of this Section, in addition
to the Association’s other rights under this Section 13, the
person or entity making or attempting such Transfer shall
indemnify and hold harmless the Association and its members from
all cost, liability, and damage that the Association or its
members may incur (including, without limitation, attorneys’ fees
and expenses) as a result of such Transfer or attempted Transfer.
In the event a person or erntity engages or attempts to engage in
a Transfer of a Parking Unit or Storage Unit in violation of this
Section 13, the Association acting through the Board may, in its
sole discretion, fine the offending person or entity in such
amounts as it may determine to be apprcopriate in addition to any
other rights or remedies available to the Association under this
Declaration, the Bylaws or applicable law or in equity including,
without ’1m1:atlon. the rpmedles of specific performance and

njunction.

14. Maintenance and Repairs: Reserve Fund.

14.1 i mmon_Elements. The necessary

Maiptenance of Co
work to maintain, repair, or replace the Common Elements and
Parking Units shall be the responsibility of the Board and shall
be carried out as provided in the Bylaws. If the Mortgagee of
any Dwelling Unit determines that the Board is not providing an
adequate maintenance, repair, and replacement program for the
Common Elements and Parking Units, such Mortgagee, at its option,
may deliver a notice to the registered agent of the Assocciation,
as required pursuant to Section 100.550 of the Act, setting forth
the particular defect(s) which it believes exists in the
maintenance, repair, and replacement program. If che specified
defect{s) are not corrected within 60 days after receipt of such
notice, then the Mortgagee., upon written notice to the registered
agent that it is exercising its proxy rights thereunder, shall
have the r;ght to attend succeeding annual or special meetings of
the Association and to cast a vote for each Dwelling Unit on
which it holds a Mortgage on all business coming before such

OT9596.07
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- meeting, which proxy righcs shall continue until the defect(s)

described in the notice are correcred.

14.2 Maingen ance of Dwelling and Storage Units. All

maintenance of and repairs to any Dwelling ard Storage Units
shall be made by the Owner of such Units, who shall keep the same
B in good order, condition, and repair and shall do all

: redecorating, painting, and staining which at any time may be

‘ necessary to maintain the good appearance and condition of that
Owner’s bDwelling or Storage Unit. In addition, each Owner of a
Dwelling Unit shall be responsible for the maintenance, repair,
or replacement of interior doors and any plumbing, heaving or air
conditioning fixtures, telephones, water heaters, fans, lighting
fixrvures and iamps, refrigerators, dishwashers, ranges, or other
appliances and accessories that may be in that Owner‘s Dwelling
Unit, and each Owner of a Storage Unit shall be responsible for
the maintenance, repair, and replacement of the exterior doorway
or face panel of any Storage Unit and any fixtures thereon, such
as knobs, handles, and hinges, the interior surfaces of the
Storage Unit, and any lighting fixtures or other fixtures located
within, or attached to the interior of, the Storage Unit. Each
Owner shall maintain the interior surface of doors which provide
the means of ingress and egress to and from that Owner’'s Dwelling
Unit, and the interior surfaces of windows opening on to that
Owner‘s Dwelling Unit, notwithstanding that such surfaces may be
part of the Common Elements.

- 14.3 Reserve Funds for Replacing Common Elementg and
~ Parking Unitg. Declarant shall establish in the name of the

Association a reserve fund for replacement of Common Elements and
a separate reserve fund for replacement of Parking Units which
* will normally require .replacement in more than three and fewer

e than 30 years :ncluding, without limiting che generality of the
foregoing, with respect to the Common Elements, the roof, the
exterior of the Coundominium, sidewalks, sewers, heating,
electrical and plumbing sysctems, curbs, alleyways, storm drains,
irrigation systems, and landscaping, and with respect to the
: Parking Units, the surface of such Units. The common expenses of
‘ the Condominium and the expenses pertaining to the Parking Units
shall be calculated on the basis of expected replacement CoOSts
and life expectancy of the items comprising the Common Elements,
respectively, which will normally require replacement in more
than three and fewer than 30 years such that the reserve fund is
reasonably expected to provide sufficjient funds for replacement
of such Common Elements and Parking Units. Declarant in
establishing each reserve fund shall make a good faith projection
of the requiremenrs of the Association with respect teQ
replacement of such Common Elements and Parking Units,
respectively, but such prOJectlon may vary subs!:anl::.ally from the
actual requirements of the Association. The Association shall
administer each regserve fund and shall adjust at reg-ular
intervals the amount of the periodic payments into it to reflect
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changes in current replacement costs over time. Following the
second year after the Turnover Meeting, future assessments for
each reserve fund may be reduced, eliminated, or increased by an
affirmative vote of Owners of at least 75 percent of the Dwelling
Units with respect to the Common Elements, and an affirmative
vote of at least 75 percent of the Owners of Parking Units with
respect to such Units. Any funds established for any of the
purposes mentioned in this Seccion shall be deemed to be a
reserve fund notwithstanding that it may not be so designated by
the Board of Directors. The amount of the reserve fund shall
constitute an asset of the Association and shall not be
distributed to any Cwner except on termination of the Condominium
and the Association, with such distcribution on termination being
made to the Owners in the same manner and proportions as
assessments pertaining to Common Elements and Parking Units.
Each reserve fund is to be used only for replacement of the
Common Elements and Parking Units, respectively, which will
normally require replacement in more than three and fewer than 30
years and is to be kept separate from the assessments described
in Section 5.4 of the Bylaws. After the Turnover Meeting,
however, the Board of Directors may borrow amcunts from each
reserve fund to meet high seascnal demands on funds obtained from
regular assessments or to meet other temporary expenses which
will later be paid from special or regular assessments.

14.4 Maintenance and Agsegsmentg Relating to Parking
Units. Notwithstanding that each Parking Unift shall be owned as
an individual Unit and shall not form part of the Common
Elements, the Association shall be responsible for the
maintenance, repair, and replacement of the Parking Units, the
expense of which maintenance, repair, and replacement shall be
funded through .a. cseparate 2ssessment by the Asscciatisn -of, and
only of, the Owners of the Parking Units. The amount of the
assessment of each Owner of a Parking Unit shall be determined by
multiplying the fraction consisting of the number of Parking
Units owned by such Owner over the total number of Parking Unicts
by the annual budget established with respect to the Parking
Units pursuant to Section 5.1 ¢f the Bylaws. Assessments of
expenses pertaining to Parking Units shall commence upon closing
of the first sale of a Parking Unit. Except to the extent
provided in the Bylaws, the expenses pertaining to Parking Units
shall be assessed on a monthly basis. .

15. Rights of Access and Use.

15.1 In General. Each Owner shall have a perpetual
right of reasonable access and use to, through, over, and of each
other Unit and the Common Elements as may be required for ingress
and egress to and from such Owner’s Unit or Units; for the
support of such Owner’s Unit or Unics; and for the installation,
operation, repair, maintenance, and replacement of utilities and
other systems serving such Owner’s Units, including, but not

Birg ki Xirg
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limited to, water, natural gas, air conditioning, cable
television, electrical power and wiring (including the electrical
wiring that is a part of the Unit by virtue of Section 4.3.1),
light, or plumbing serving a bwelling Unit. The specific
reference to or reservation of any rights of access and use in
this Declaration does not limit or negate the general easement
for Common Elements created by the aAct.

15.2 Additional Rights Created by Agsociation. The
Association, upon prior approval of the Owners of at least 75
percent of the Dwelling Units, may create on behalf of the Owners
addircional righcs of access and use wich respect te the Common
Elements. Noching in this Section 15.2 shall be construed to
enable the Association to reveke, alter, modify, or terminate any
easements, rights of way, licenses, or similar interests of
record on the date this Declaration is recorded.

15.3 Right of Entrv. The Board, acting on behalf of
the Association, or a managing agentc, manager, or any other

person authorized by the Board, shall have the right to enter any
Qwner’s Unit or Unite in the case of any emergency originating in
or threatening such Unit or Units or other Units or Condominium
property or requiring repairs in such Unit or Units to protect
public safety, whether or not the Owner is present at the time.
Each Owner shall also permit such persons to enter the Owner’s
Unit or Units for the purpose of performing installations,
alterations, or repairs to any Common Element (including, without
limitation, (i) any pipes or electrical wiring serving Cowmon
Elements in that portion of the Dwelling Unit consisting of the
air space behind the walls enclosxng the pcrtlon of the Unit used

-y

»for’dwel;*ug purpcses, and (ii) any slectrical ‘wiring iz

inoperative dumb waiters), preventing damage to the Common
Elements or another Unlt, or inspecting the Unit or Units to
verlfy that the Owner is complying with the restwrictions and
requirements described in this Declaratcion, the Bylaws, and/or
the Rules and Regulations, provided that requests for entry are
made in advance and that such entry is at a time reasonably

convenient to the Owner.

15.4 Righ A hol D nt. Declarant

and Declarant’s agents, successors, and assigns shall have a
right of access and use to, through, over, and of the Common
Elements and Parking Units for the purpose of (i) planning,
designiny, developing, constructing, maintaining, or repairing
structures on the Property, to the extent Declarant is required
to conduct such acrtivities pursuant to this Declaration or under
contracts of sale with purchasers of Units, and (ii) carrying out
sales activities reasonably necessary for the sale of Units,
including, without limitation, the right to use the Dwelllng
Units owned by Declarant as model Units until all such Units have
been conveyed to persons other than Declarant and the right to
use Unit 1 owned by Declarant as a sales office; provided,

XT9896 .07
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however, that Declarant shall restore the portions of the
Property which it accesses or uses pursuant to this Section 15 4
to substantially the same condition that existed prior to such
access or use (except to the extent Declarant has constructed
improvements contemplated by this Section 15.4) .

16. Encr hments.

16.1 Each Unit and all Common Elements shall have an
eagement over all adjoining Units and Common Elements for the
purpose of accommodating any present or fucure encroachment as a
result of engineering errors, construction, reconstruction,
repairs, settlement, shifting, or other movement of any portion
of the Property, or any cother similar cause, and any encroachment
due to building overhang or projection. There shall be a valid
easement for the maintenance of the encroaching Units and Common
Elements so long as the encroachment shall exist and, except as
otherwise provided in Section 16.2, the rights and obligations of
Owners shall not be altered in any way by the encroachment.

16.2 The easement described in Section 16.1 does not
relieve an Owner of liability irn case of willful misconduct of an
Owner or relieve the Declarant or any contractor, subcontractor,
or materialman of liability for failure to adhere to the Plans.

16.3 The encroachments described in Section 16.1 shall
not be construed to be encumbrances affecting the marketability
of title to auy Unit.

17. Notices to Mortgagees. The Association shall provide
timely written notice of the following matters to any Mortgagee
of a Unit, or any insurer or guarantcr of a Mortgage onr a _Uzit.

“who makes a written reguest therefor o the Association:

17.1 Any condemnacion or casualty loss that affects
either a material portion of the Condominium or a Unit in whlch
it holds an interest;

17.2 Any delinquency of 45 days in the payment of
common expenses assessed to a Unit in which it holds an interest;

17.3 A lapse, cancellation, or material modification of
any insurance policy or fidelity bond maintained by the
Association; and

17.4 Any proposed action that requires the consent of a
specified percentage of Mortgagees under this Declaration or the
Bylaws.

18. Operating Entity. Ball Parc American Condominiums
Owners® Association, an Oregon nonprofit corporation, has been
organized to administer the cperation and management of the
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Condominium and to undertake and perform:all acts and duties
incident theretc in accordance with the terms of its Articles of
Incorporation and the Bylaws. A copy of the Bylaws, which have
been adopted by the Declarant as required by Section 100.410(1)
of the Act, are attached hereto as Exhibit C. The Owner of each
Dwelling Unit shall automatically bhecome a member of the
Association upon such Owner's acguisition of an ownership
interest in any Dwelling Unit and the membership of an Owner
shall terminate autcmarically upon such Cwner’s being divested of
all of such Owner’s ownership interestc in the Dwelling Units,
regardless of the means by which such ownership interest is
divested. Each Owner shall be entitled to vote in the manner
prescribed in the Articles of Incorporation of the Association
and che Bylaws. Until the Turnover Meeting, the members of the
Board need not be Owners. No person or entity holding any
Mortgage, lien, or other exncumbrance on any Unit shall be
entitled, by virtue of such Mortgage, lien, or other encumbrance,
to membership in the Association or te any of the rights or
privileges of such membership, except as specifically described
in this Declaration. In the administration of the operation and
management of the Condominium, the Association shall have and is
hereby granted the authority and power to enforce the provisions
of rthis Declaration, to levy and collect assessmencs, and to
adopt, promulgate, and enforce Rules and Regulations in che
manner provided herein and in the Bylaws. Acquisition of an
ownership interest in a Dwelling Unit by an Owner shall
constitute appointment of the Association as that Owner’s
attorney-in~-fact in connection with proceedings, negotiations,
settlements, and agreements arising from condemnation,
destruction, liquidation, or terminaticon of the Condominium,
subject to the rights of the Owners described in the Bylaws.

19. Mapaging Agent . Subjecr co'the rights of the
Associlation to terminate such agreement without penalty or cause
upon not less than 30 days’ written notice given not later than
60 days after the Turnover Meeting, the Board shall have the
authority, on behalf of the Association, to enter into a
management agreement with respect to the Condominium prior to the
Turnover Meeting for a term not co excead two years. On behalf
of the Association, the Board may, after the Turnover Meeting,
employ or contract for a managing agent or manager in accordance
with the Bylaws ar a compensation to be established by the Board.
The Board may delegate to the managing agent or manager such
duties and powers as the Board may authorize. In the absence of
such appointment, the Board shall act as manager of the

Condominium.

20. Taxation ¢f Units. Each Dwelling Unit, each Parking
Unit, and each Storage Unit, together with the undivided
percentage interest in the Common Elements allocated to each such
Units, shall be considered a parcel of real property subject to
separate assessment and taxation by any taxing authority in a

QUTYSYE 0T
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mannexr cbmparable to the taxation of other parcels of real
property. The Common Elements shall not be considered a separate
parcel for purposes of taxation.

21. Administrative Control. Except as otherwise provided

in this Declaration or in the Bylaws, until the earlier to occur
of the date that is three years after the date on which the first
Dwelling Unit is conveyed or the dace at which 75 percent of all
Dwelling Units have been conveyed tec persons other than the
Declarant:

21.1 Declarant way appoint and remove officers and
members of the Board:

21.2 Declarant shall have five votes with.resgspect to
each Dwelling Unit owned by it (and with respect only-to those
limited matters as to which ownership of a Parking Unit confers
voting authority as expressly provided herein and in the Bylaws,
five votes for each Parking Unit owned by it), nctwithstanding
the provisions of Section 9;

21.3 Declarant shall have the right to exercise all
powers of the Association, the Board, or the Condominium officers
under this Declaration, the Bylaws, and the Act, except that
Declarant may not bind the Association to any management
agreement, service contract, employment contract, lease of
recreational areas or facilities, or contract or lease {(cther
than a ground lease) to which Declarant is a party, which is made
prior te the Turnover Meeting unless the Association or the Board
is granted therein a right of termination thereof which is
exercisable without cause or penalty upon not less than 30 days’
written notice given to the other party chere:o not later than 60

"'days after the Turnover Meeting;

21.4 Declarant shall have the right to occupy the
Common Elements in connection with its plannlng, design,
development, construction, and repair activities as described in
Section 15.4; and

21.5 Declarant shall have the right to approve
amendments to this Dexzlaration, the Bylaws, the Plans, and the
Rules and Regulations.

22. Cagualty.
22.1 Responsibility of Asspgiation. The Association

shall be responsible Eor repairing, reconstructing, or rebuilding
all damage or destruction of the Common Elements and Parking
Units by casualty and, to the extent of the Assoriation’s
insurance coverage, all such damage or destructcion to the other
Units. Each Qwner shall bhe responsible for the repairing,
reconstructing, or rebuilding of that Owner’s Dwelling and
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Scorage Units cto the extent noc covered by the Association’s
insurance. The Association shall rebuild and restore che damaged
or destroyed portions of the Common Elements and Parking Units,
and to the extent of the Association’s insurance coverage, of the
Dwelling and Storage Units, so that the Property is rebuilt and
restored to substantially the same condition in which it existed
prior to such damage or destruction, unless Owners of at least 75
percent of the Dwelling Unics and 75 percent of all firsc
Mortgagees of Dwelling Units and the beneficiary under any deed
of trust securing payment of the purchase price of the entire
Condominium, if any, agree that the Property shall not be rebuilc
or restored (or, in the event the damage or destruction relates
cnly tc cthe Parking Units, unless Owrners of at least 75 percent
of the Parking Units and 75 percent of all first Mortgagees of
the Parking Units and the beneficiary under any deed of trust
securing payment of the purchase price of the entire Condominium,
if any, agree that the Parking Units shall not be rebuilec or
restored). The Association shall represent the Owners in any
proceeding, negotiation, settlement, or agreement relating to the
payment of proceeds under any insurance pelicies held by the
Association. Any such proceeds shall be payable to the
Association to the extent of its interest therein. If the
Property is to be rebuilt and restored and the proceeds of the
insurance policies held by the Association are insufficient to
fund the full cost of rebuilding and restoration, the difference
between the amount of such proceeds and such cost may be charged
to all Owners as a common expense (except that in the case of
costs relating to the rebuilding or restoration of the Parking
Units, to the extent such difference is attributable to the
insufficiency of insurance proceeds to rebuild or restore the
Parking Units, such difference shall be charxged only to the
Owners of the Parking Units as an expenge pértaining to such
Units). If the required number of Owners of Dwelling Units and
first Morcgagees of Dwelling Units {(or Owners of Parking Units
and first Mortgagees of Parking Units, as the case may be) agree
that the Property (or the parking lot on which the Parking Units
are located, as the case may be) shall not be rebuilt and
restored, the Property (or the Parking Units alone, as the case
may be) shall be considered removed from the provisions of the
Act in accordance with Section 100.605 thereof, and any proceeds
resulting from such removal shall be distributed in accordance
with Section 100.615 of the Act.

22.2 Responsibility of Qwner., If, due to the act or

neglect of an Owner, or of a member of his family or his
household pet or of a guesg, servant, invitee, or other
authorized occupant or visitor of such Owner, damage shall be
caused to the Common Elements, to any Dwelling Storage Unit owned
by others, or to any Parking Unit, or maintenance, repairs, or
replacements shall be required which would otherwise be a common
expense or an expense pertaining to a Parking Unit, then such
Owner shall pay for such damage and such wmaintenance, repairs,

007959647
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and replacements as may be determined by the Association, to the
extent not covered by the Association’s insurance.

23. Concemnation.
22.1 Total Condemnacion. In the event of condemnation

of the whole of the Condominium, the compensation to be paid
shall be negotiated and finalized, including, if required, by
representation in any proceeding, by the Association, subject to
ratification of such compensation by the Owners cf at least 75
percent of the Dwelling Units at a special meeting called far
thar purpose, whether or not proceedings are necessary. and
campensation, less expenses involved, if any. in chtaining the
compensation shall be paid to the Association and chen
distributed among the Owners in proportion to their interest in
the Common Elements and payable to any Mortgagee to the extent
required to obtain a discharge of Mortgage. Notwithstanding the
award for the condemnation of the whole Condominium, the rights
of each Owner shall be separate tc negotiate and f£inalize his
personal compensation for improvements made to the Dwelling Unic
after recording of the Declaration, cost of moving, and other
similar items personal to each Owner.

23.2 paxt of Common Elements Only Taken. If no Units

are affected by the condemnation and the condemnation includes
part of the Common Elements, the compensation shall be negotiated
and finalized, including, if required, by representation in any
proceeding, by the Association, whether or not proceedings are
necessary, and the compensation, less such amounts as may be
required to reconstruct or repair the Common Elements, shall be

paid to the Asscociation and then distributed. among the Owners and.... .-

Mortgagzes in proportion to their interest in the Common
Elements.

23.3 i e i i its. In the
event of a partial condemnation which includes some Units, each
Owner whose Unit or Units is condemnied shall deal with the
condemning authority with regard to compensation relating rto his
Unit or Units and interest in the Common Elements. The
compensation for the damage suffered by the remaining Owners
shall be negotiated and finalized, including, if required, by
representation in any proceeding, by the Association, subject to
the ravification of such compensation by the remaining Owners of
at least 75 percent of the Dwelling Units at a special wmeeting
called for that purpose. whether or not proceedings are
necessary, and the compensation shall be paid to the Association
and then distributed proportionately among the remaining Owners
and payable to any Mortgagee to the extent required to cbtain a
discharge of Mortgage. The cost of restoring the balance of the
Condominium so that it may be used shall be determined by the
Association and the Association shall negotiate with the
condemning authority with regard teo compensation for this
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expenditure and shall, unless the Condominium is terminated
within 30 days after the receipt of such compensation in
accordance with the Act, reconstruct the Condominium, using the
funds received for such reconstruction. Any moneys received by
the Association for any such reconstruction shall be held in
trust by the Association for the purpose of such reconstruction.

24. Fidelicy Bond. The Board of Direcrors shall reguire
that any persen or entity, including, but not limited to,
employees of any professional wanager, who handles or is
responsible for Association funds, whether or not such person or
entity receives compensation for services, shall furrish a
fidelity bond as the Board of Directors deems adequate under this
Section 24. Such honds shall name che Association as the cbligee
and shall cover the maximum funds that may be in the custody of
the Association or any manager at any time while such bonds are
in force but, in any event, not less than the sum of three months
of common expense assessments on all Units. Any such bond shail
include a provision requiring not less than ten days’ written
notice to the Associatvicn and any Morrgagee of a Unit requesting
a copy thereof before cancellarion or substantial modification of
the bond for any reason. The premiums on such bonds shall be

paid by the Association.

25. Amendment.

25.1 3¢ . Except as may otherwise be
provided in this Declaration or by the Act, this Declaration may
be amended if such amendment is approved by the Ownzars of at

least 7% percent of the Dwelling Units. The unanimous coansent cf’
all Owaers of Dwelling Units shall be required for amendmentcs of

Sections 15.2 and 17 of this Declaration. This Declaration may
not be amended in a manner that limics or rescricts (i) the use
for commercial purposes of Dwelling Unit 1 shown on the Plans
without the written consent of the Qwner of such Unit or (ii) the
rights or privileges pertaining to a Parking Unit or Storage Unit
without the written consent of the Owners of at leasc 75 percent
of such Units. Except as otherwise provided in the Act, no
amendment may change the use, size, location, allocation of
undivided interest in the Common Elements, mechod for determining
liability for common expenses. right to common profits, or voting
rights of or with respect to any Unit. For as long as Declarant
remains the Owner of one or more Dwelling Units, the Bylaws, the
Rules and Regulations, and this Declaration may not be modified,
added to, amended, or repealed so as tc eliminate, change, or
impair any rights, privileges, easements, licenses, or exemptions
granted therein or herein to Declarant or its designee, or
otherwise so as adversely to affect Declarant or such designee.
without Declarant’s or such designee’s prior written consent in

each instance.
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25.2 . Amendment of any of the
following provisions of this Declaration shall require the prior
written approval of at least 51 percent of those holders of first
Mortgages on Dwelling Units {(based upon one vore for each first
Mortgage held) who have given written notice to the Association
requesting notification of any proposed action that requires the
consent of a specified percentage of eligible Mortgagees:

25.2.1 Section 4.3, which addresses Unit
houndaries;

25.2.2 Section 6, which addresses the allocation
of interests in the Common Elements;

25.2.3 Section 8, which addresses the allocation
of common profits and expenses and relaced matters;

25.2.4 Section 9, which addresses voting rights;
25.2.5 Section 13, which addresses restrictions
on alienation of Units;

25.2.6 Section 14, which addresses maintenance
and repairs and the establishment of a reserve funds;

25.2.7 Sections 15.1, 15.2, and 15.4, which
address use of and access to the Comton Elements;

25.2.8 Section 17, which addresses notices to
Mortgagees;

25.2.10 Section 23, which addresses condemnation;

25.2.11 Section 24, which addresses fidelity
bonds;

25.2.12 This Section 25;

25.2.13 Section 26, which addresses termination
of the Condominium; and

25.2.14 Any other provision of this Declaration
which expressly benefits Mortgagees of a Unit or insurers or
gquarantors of a Mortgage on a Unit.

In addition, except as otherwise provided in the Act, no
amendment to this Declaration may change the size, location,
allocation of undivided interest in the Common Elements, method
for determining liability for common expenses, right to common
profits, or voting rights of or with respect to any Dwelling Unit

(XFTYs9n.07
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unless such amendment has been approved by the holders of any
Mortgages on the affected Units. Any approval of a Mortgagee
required under this Section 25 may be presumed by the Association
if such Mortgagee fails to submit a response to a written
proposal for an amendment to this Declaration within 30 days
after it receives notice of such proposal by certified or
registered mail, return receipt regquested.

25.3 Approval by Governmental Authorities. The
Association shall use reascnable efforrs to obtain the approval
©of an amendment to this Declaration by a governmental authority
engaged in the gquaranty of, or the issuance of insurance with
respect to, Mortgages, if required by such authoricy.

25.4 Recordation. Amendments to this Declaration shall
be effective upon recordation of the Declaration as amended, or
of the amendment thereto, certified by the chairman and secretary
of the Association and approved by the county assessor and the
Oregon Real Estate Commissioner, if reguired by law, in the deed
records of Multnomah County, Oregon.

26. Texrmipation. Termination of the Condominium shall be
effected in accordance with Section 100.600 and any other
applicable provision of the Act, but in no event shall be
censummated, other than in connection with the substantial
destruction or condemnation of the Property, without the prior
written consent of at least 67 percent of those holders of first
Mortgages on Dwelling Units (based upon one vote for each £irst
Mortgage held) who have given written notice to the Association
requesting notification of any proposed action that requires the
consent of a specified percentage of eligible Mortgagees. Thea _. ... ... ..

—-common “protits and expenses of the Property following termination

of the Condominium shall be allocated in accordance with the Act.

27. Severability. Each provisicn of this Declaration and
the Bylaws shall be deemed independent and severable, and the
validity or partial invalidity of any provision shall not affect
the validity or enforceability of the remaining part of that or
any other provision of this Declaration or the Bylaws.

IN WITNESS WHEREOF, Declarant has caused this

Declaration to be executed this _3{s¥ day of Julx , 1996 .
Declaranctc: Northwest American L.L.C., an

Oregon limited liability company

By::) ‘:D

Robert D. Ball, President

20 - DECLARATION Q 3 07959607
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STATE OF OREGON
COUNTY OF MULTNOMAH )
the President of Northwest American L.L.C., an Oregon limited

1
On this 3ist day of July, 1996, personally appeared
liability company, and acknowledged that the foregoing instrument
is the free act and deed of said limived liability company.
n }i
&(L'{,-Lctlk A (F}z’dau
[N

)
before me Robert D. Ball, who being duly sworn did say that he is

Notary Public for
My Commission Expires  ziixl99

o/ Al

Codhty Assessor

Bl S M

T QFFICIAL SEAL
DEBORAM A. BAKER
OTARY PUBLIC - OREGON
COMAASSION NO.O2 1473
MY GO ASS s, JYPHRES FEB. 18,1888
County Tax Collector

(o’

NS

7 N
3/

fr
4

The foregoing Declaration is approved pursuant to ORS
100.110 this 27th day of BRugust , 1996 .
SCOTT W _TAYLOR
Real Estate Commigsigper— 'y @
¥
.
r S A

s
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EXHIBIT A
B D ripci
al The West 5 feet of Lot 12 and all of Lots 13, 17, and 1s,
Block 284, COUCH‘S ADDITION TO THE CITY OF PORTLAND, in the Cicy
of Portland, Multnomah County, Oregon.
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EXHIBIT B-1

Allocation of Interest in Common Elements
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Exhibit B -1
Allocation of Undivided

Unit Interest in Common Elements
Parking Unit 1 0.100%
Parking Unit 2 0.100%
Parking Unit 3 0.100%
Parking Unit 4 0.100%
© Parking Unit § 0.100%
Parking Unit6 0.100%
Parking Unit 7 0.100%
Parking Unit 8 0.100%
Parking Unit g 0.100%
Parking Unit 10 0.100%
Parking Unit 11 0.100%
Parking Unit 12 0.100%
Parking tUnit 13 0.100%
Parking Unit 14 0.100%
Parking Unit 15 0.100%
Parking Unit 16 0.100%
Parking Unit 17 0.100%
Parking Unit 18 0.100%
Parking Unit 19 0.100%
Parking Unit 20 0.100%
Parking Unit 21 0.100%
Parking Unit 22 0.100%
Parklng Unii 23 S e -G A OGTR
Parking Unit 24 0.100%
Storage Unit 1 0.100%
Storage Unit 2 0.100%
Storage Unit 3 0.100%
Storage Unit 4 0.100%
Storage Unit 5 0.100%
Storage Unit 6 0.100%
Storage Unit 7 0.100%
Storage Unit 8 0.100%
0.100%

Storage Unit 9

Storage Unit 10 0.100%
Sterage Unit 11 0.100%
Storage Unit 12 0.100%
Storage Unit 13 0.100%
Storage Unit 14 0.100%

0.100%

Storage Unit 15
Storage Unit 16 0.100%
Storage Unit 17 0.100%

o? Z Page 1

- SERTS5.1996

T

Py



®

Unit

Storage Unit 18
Storage Unit 19
Storage Unit 20
Storage Unit 21
Storage Unit 22
Storage Unit 23
Storage Unit 24
Storage Unit 25
Storage Unit 26
Storage Unit 27
Storage Unit 28
Storage Unit 29
Storage Unit 30
Storage Unit 31
Storage Unit 32
Storage Unit 33
Storage Unit 34
Storage Unit 35
Storage Unit 36
Storage Unit 37

_ Storage Unit 38

Dwelling Unit 1

Dwelling Unit 2

Dwelling Unit 3

Dwelling Unit 4

Dwelling Unit5

Dwelling Unit 20
Dwelling Unit 21
Dweliing Unit 22
Dwelling Unit 24
Dwelling Unit 25
Dwelling Unit 26
Dwelling Unit 30
Dwelling Unit 31
Dwelling Unit 32
Dwelling Unit 33
Dwelling Unit 34
Dwelling Unit 35
Dwelling Unit 36
Dwelling Unit 40
Dwelling Unit 41

28

~_ SERT 5,199

Exhibit B - 1

Allocation of Undivided
Interest in Common Elements

0.100%
0.100%

0.100%
0.100%
0.100%
0.100%
0.100%
0.100%
0.100%
0.100%
0‘100 %!;:.. SRR e S
1.150%
2.024%
2.299%
2.146%
2.116%
2.066%
2.205%
2.661%
2.166%
2.138%
2.989%
2.316%
2.366%
2.850%
1.985%
2.446%
2.408%
3.058%
2.327%
2.352%

Page 2
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Unit

Dwelling Unit 42
Dwelling Unit 43
Dwsiing Unit 44
Dwalling Unit 45

‘Dwelling Unit 46

Dwelling Unit 50
Dwelling Unit 51
Dweiling Unit 52
Dwelling Unit 53
Dwelling Unit 54
Dwelling Unit 55
Dwelling Unit 56
Dweiling Unit 60
Dwelling Unit 61
Dwelling Unit 62
Dwelling Unit 63
Dwelling Unit 64
Dwelling Unit 65
Dwelling Unit 66

Total:

7
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ExhibitB - 1

Allocation of Undivided
Interest in Common Elements

2.880%
1.954%
2.452%
2.413%
3.119%
2.371%
2.394%
2.900%
1.977%
2.485%
2.455%
3.125%
2.282%
2.305%
2.880%
1.932%
2.435%
2.282%
3.001%

100.000%
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ExhibitB -2
Percentage Allocation of Common
= Dwelling Unit Sq. Ft Expenses or Common Profits
1 414 1.22%
2 728 2.15%
- 3 827 - 2.35%
4 772 2.29%
-1 : 761 2.26%
20 743 2.20%
21 793 2.35%
22 957 2.84%
24 7789 2.31%
25 769 2.28%
26 1075 3.19%
30 833 2.47%
31 as51 2.52%
32 1025 3.04%
33 714 2.12%
Y 34 880 261%
N 35 866 2.57%
36 1100 3.26%
) ’ 40 837 2.48%
A ‘ 41 846 2.51%
T T S g 1028 o s BOT% e
43 703 2.08%
44 882 2.61%
45 868 2.57%
Y 1122 3.33%
50 . 853 2.53%
51 261 2.55%
52 1043 3.09%
53 711 2.11%
S4 894 2.65%
55 883 2.62%
56 1124 3.33%
80 821 2.43%
3, Page 1
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ExhibitB -2 %
: ; Percentage Allocation of Common
Dwelling Unit : Sqa. Ft. Expenses or Common P ofits =
1 61 : 829 2.46%
62 : 1036 3.07%
63 : 695 2.06%
64 : 876 260%
66 : 112 3.30%
Totai: 33,740 100.00%
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BYLAWS
OF
BALL PARC AMERICAN CONDOMINIUMS OWNERS’ ASSOCIATION

1. GENERAL PROVISIQONS.

1.1 Identitv. Ball Parc American Condominiums Owners®
Association, a nonprofit corporation organized under the laws of
the State of Oregon, the Articles of Incorporaticon of which were

.filed in the Office of the Oregon Corporation Commissioner on the

'

2L day of _ Augus+ , 199 6 (the "Association"), has been
organized for the purpcse of administering the operation and
management of Ball Parc American Condominiums (the
*Condominium”), in accordance with the terms of these Bylaws.

The Condominium was established by Northwest American L.L.C., an
Oregon limited liability company (the "Declarant"), in accordance
with the provisions cf ORS Chapter 100 (the "Act"). The
Condominium is located upon property in Multnomah County, Oregon,
as more particularly described in the Declaration of Ball Parc
American Condominiums (the "Declaration®), which is being
recorded simultanecusly herewith in the records of Multnomah

County, Oregon.

1.2 W i . The provisions

of these Bylaws are applicable to the Condominium «nd are

-expressly subject to the terms, provisions, and conditions

contained in the Articles of Incorporation of the Association
{the "Articles") and in the Declaration.

1.3 Pefined Terms. All defined terms used in these
Bylaws and not specifically defined herein shall have the wmeaning
given such terms in the Declaration.

1.4 Applicability. All Owners; tenants and occupants
of any Unit; and their respective agents, servants, invitees,
licensees, and employees that use the Condominium, ©or any part
thereof, are subject to these Bylaws, and all rules and
regqulations thereunder as promulgated from time to time.

1.5 OQffice. The office of the Association shall be at
2255 NW Johnson Street, Suite 1, Portland, Oregon 97210, or at
any other place within Portland, Oregon designated by the
Asscciation.

2. MEETINGS OF OWNERS.

2.1 ind LV . Notwithstanding any other
provisions of these Bylaws, until the Turnover Meeting, the

QUITTET.O4
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Declarant shall have the powers and authorities reserved to the
Declarant in Section 21 of the Declaration.

2.2 TIrangicional Committee. Unless the Tuxnover
Meeting has been held, the Declarant shall call a meeting of the
Owners within 60 days after the conveyance to persons other than
the Declarant of 50 percent of all Units. Notice of the meeting
shall be given as provided in Section 2.7 to each Owner at least
seven but not more than 50 days prior to the meeting. The notice
shall state the purpose, time, and place of the meeting. If the

‘meeting is not called by the Declarant within the time specified,

the meeting may be called and nctice given by «ny Cwner. 'If at
the meeting the Owners other than the Declarant fail to select a
transitional committee (the "Transitional Committee"}, the
Declarant shall have nc further responsibility tc form such a
committee. The Transitional Committee shall be advisory only and
shall consist of two or more members selected by Owners other
than the Declarant and shall not include more than one ‘
representative of the Declarant. The members of the Transitional
Committee shall serve until the Turnover Meeting. The
Transitional Committee shall function to ease the transition from
control of the administration of the Association by the Declarant
to control by the Owners. The Transitional Committee shall have
access to the information, documents, and records which the
Declarant must turn over to the Owners pursuant to Section 2.3.

2.3 ve iny. The Turnover Meeting, which
shall constitute the initial meeting of the Association, shall be
called by the Declarant within 90 days nf the expiration of the
period of Declarant’s administrative control described in Section
21 of the Declaration. The Declarant shall give notice (as
provided in Section 2.7) of the Turnover Meeting to each Owner at

—least seven but not more-lian 50 days prior to the meeting. The

notice shall state the purpose, time, and place of the meeting.
If the meeting is not called by the Declarant, the meeting may be
called and notice given by any Owner or by any first Mortgagee of
a Unit. At the Turnover Meeting, the Declarant shall relinguish
control of the administration of the Association to the Owners
and the latter shall assume control; the Owners shall elect a
board of cdirectors as set forth in these Bylaws; and the
Declarant shall deliver to the Association the items specified in
Section 100.210(%) of the Act. During the three-month period
following the Turnover Meeting, the Declarant or an informed
representative thereof shall be available to meet with the Board
on at least three mutually acceptable dates to review the
documents delivered pursuant to Section 100.210(5) of the Act.

If the Declarant has complied with the terms of Section 100.210
of the Act, then, unless the Declarant otherwise has sufficient
voting rights as an Owner to control the Association, the
Declarant shall not be responsible for the failure of the Qwners
to comply with the provisions of Section 100.210(4) of the act,
and the Declarant shall be relieved of any further responsibility

oYz
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for the administration cf the Association except as an Owner for
any unsold Unit.

2.4 Lnnggl_ugggingg. In the first October following
the month in which the Turnover Meeting is held, the first annual
meetlng of Owners shall be held. At such meeting, the three
incumbent directors of the Association (any director of the
Association, a "Director") elected at the Turnover Meeting shall
resign and three directors (who may have previously served as
Divactars} chall ke cleoctoed by thes Cwiners in accordence with
these Bylaws. Thereafter, annual meetings shall be held in the
same month as the initial annual meeting or in the month
following, at such hour and on such date as the chairman of the
Board of Directors (the "Chairman") may designate or, if the
Chairman fails to designate such date by the last day of the
first month in which the meeting may be held, the meeting shall
be held on the second Wednesday of the second month in which the
meeting may be held, unless such date shall be a legal holiday,
in which event the meeting shall be held on the next succeeding
business day. At such meetings, the Owners shall elect Directors
to fill vacancies or to succeed retiring Directors as provided in
Article 3 of these Bylaws and shall also transact such other
business of the Association as may properly come before the

meeting.

2.5 Place of Meetings. Meetings of the Owners shall

be held at the principal office of the Association or at such
other suitable and convenient place within the city of Portland,
Oregon, as may be designated by the Board.

Taom bl - le ey l-ht:

. - 2.8 ml M °°".’=";="'§ o Iecgkall koothes -auty of
Chalrman te call a special meeting of the Association if sa

directed by resolution of the Board or upon a petition signed and
presented to the secretary of the Association (the "Secretary")
by the Owners of not less than 35 percent of the Dwelling Units
stating the purpose of the meeting. The notice of any special
meetzng shall state the purpose, time. and place of such meeting.
No busxness shall be transacted at a special meeting except as

stated in the notice.

2.7 Notjice. The Chairman or Secretary shall give
written notice of each meeting of the Association, at least seven
days but not more than 50 days prior to the date set for such
meeting, stating the purpose, time, and place of the meeting, to
each Owner of record (and to any first Mortgagee of record
requesting such notice), at the address of such Owner as listed
on the books of the Association, or at such other address as such
owner shall have designated by notice in writing to the Chairman
or Secretary at least 10 days prior to the giving of such notice
by the Chairman or Secretary. The giving of a notice in the
manner provided in these Bylaws shall be considered notice
properly served. Proof of the giving of such notice, whether by

3 - BYLAWS 70 WTITST.0
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mail or personal delivery, shall be given by the affidavit of the

‘person giving the notice. Notice of a meeting may be waived by

any Owner before or after a meeting. When a meeting is adjourned
for less than 30 days, no notice of the adjourned meeting need be
given other than by announcement at the meeting at which such
adjournment takes place.

2.8 Voting. Except as to those limited matrers
identified in the immediately following sentence, the total
number of votes of all Owners shall be equal to the tcotal number
of Dwelling Units in the Condominium and each Ouner or group of
Owners shall be entitled, subject to the provisions of Section 21
of: the Declaraticn {which grants Declarant five votes for each
Unit owned by it prior to the Turnover Meeting), to a number of
votes equal to the number of Dwelling Units owned by such Owner
or group of Owners. With respect only to those limited matters
as to which ownership of a Parking Unit confers voting authority
as expressly provided herein and in the Declaration, one vote
shall be allocated to the Owner of each Parking Unit. No voting
rights shall be allocated to Storage Units. The Declarant shall
be entitled to vote as the Owner of any Dwelling Units and, to
the extent of voting rights appertaining thereto, Parking Units
owned by the Declarant, and the Board shall be entitled to vote
on behalf of any Dwelling Unit and, to the extent of any voting
rights appertaining thereto, Parking Unit which has been acquired
by or on behalf of the Association; provided, however, that the
Board shall not be entitled to vote such Units in any election of

Directors.

2.9 Proxies. A vote may be cast in person or by
proxy. A proxy given by an Owner to any person who represents
such Owner at meetings of the Association shall be in writing,
signed by such Owner, may be given to any person or persons of

shall be -filed with the Secretary.  No proxy shaliil

N . . - — 3
- tegal age, and shall b

be valid after the meeting for which it was solicited, unless
otherwise expressly stated in the proxy, and every proxy shall
automatically cease upon Sale of a Unit conferring voting rights
by its Owner. An Owner may pledge or assign such Owner’s voting
rights to a Mortgagee. In such case, the Mortgagee or its
designated representative shall be entitled to receive all
notices to which the Owner is entitled hereunder and to exercise
the Owner’s voting rights from and after the date that the
Mortgagee shall give written notice of such pledge or assignment
to the Board of Directors. Any first Mortgagee may designate a
representative to attend all or any meetings of the Associaktion.

2.10 Fiduciary, Coxporate and Joint Owners. An
executor, administrator, conservator, guardian or trustee may
vote, in person or by proxy, at any meeting of the Owners with
respect to any Dwelling Unit (and Parking Unit to the limited
extent such Unit confers voting rights) owned or held by him in
such capacity, whether or not the same shall have been

0OT9IET.04
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—7 persons jointly,

transferred to his name; provided, however, that he shall satisty
the Secretary that he is the executor, adm:m:.st:x:acor,
conservator, guardian or trustee holding such Unit in such
capacity. Any person voting on behalf of a Dwelling or Parking
Unit owned by a corporation or other entity shall provide the
Secretary with written evidence, satisfactory to the Secretary,
that such person is the duly constituted representative thereof.
wWhenever any bDwelling or Parking Unit is owned by two or more
according to the records of the Association, the
vote of such Unit may be exercised by any of the Owners then
present, in the absence of protest by a co-Qwner. In the eventc
of disagreemant omong thie co-Owners, the vote of such Unit shall
be disregarded complerely in determining the proportion of votes

o given with respect to the matter voted upon.

2.11 Quorum. At any meeting of the Association, the
presence, in person or by proxy, of a number of Owners owning 51
percent or more of the Dwelling Units (or of a number of Owners
owning 51 percent of the Parking Units only if the meeting is
called solely for purposes related to matters as to which
= ownership of a Parking Unit confers voting rights) shall
! constitute a guorum. The subsequent joinder of an Owner in the
actiou taken at a meeting, evidenced by that Qwner signing and
concurxing in the minutes thereof, shall constitute the presence

of such person for the purpose of determining a quorum. When a
quorum is once present to organize a meeting, it cannot be broken
If any

by the subsequent withdrawal of an Owner or Owners.
meeting of the Association cannot be organized because of lack of
a quorum, the Owners who are present, either in person or by
proxy, may adjourn the wmeeting from time to time until a gquorum

is present. _ e
% 2,12 . Bindi=c= SR i fhe vote of mor:e t:han 50 percent:

AT TR TTof the Owners of Dwelling Units (or of the Parking Units only if
the vote relates solely to matters as to which ownership of a
Parking Unit confers voting rights), present in person or by
proxy, at a meeting at which a quorum is constituted shall be
binding upon all Owners for all purposes except where a higher
percentage vote is required by law, the Declaration or these
Bylaws.

2.13 Order of Business. The orderxr of busginess at an
annual meeting of the Association shall be:

2.13.1 Calling of the roll and certifying of

proxies;

2.13.2 Proof of notice of meeting or waiver of
notice;

2.13.3 Reading of minutes of preceding meeting;

QUTIIRT.L
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2.13.4 Reports of officers;
_ 2.13.5 Reports of committees, if any;
I
~J- 2.13.6 Election of directors;

- 2.13.7 Unfinished business;
2.13.8 New business; and

2.13.9 Adjournment.

3. BOARD OF DIRECTORS.
3.1 Number, Term and OQualification. The affairs of

the Association shall) be governed by the Board of Directors,
which shall consist of three persons. Until the Turnover Meeting
shall have been held, the Board of Directors shall consist of the
three Directors named in the Articles of Incorporation of the
Association, subject to the appointment and removal powers of the
Declarant described in Section 21 of the Declaration. At the
Turnover Meeting, three Directors shall be elected by ali Owners
of Dwelling Units to serve until the first annual meeting of the
Association. At the first annual meeting of the Association, two
‘ Directors shall be elected by the Owners of Dwelling Units to

- sexrve for a term of two years and one Director shall be elected
- by such oOwners to serve for a term of one year. Election by
owners shall be by plurality. At the expiration of the initial
: term of office of each Director elected at the first annual
b ... .meating of the Association;.his successor shall he elected as

[ provided in this Section 3.1 to serve for a term of two years.
The Directors shall hold office for the term herein fixed and
until their successors have been qualified and elected. There
- : shall be no limit on the number of successive terms a Director
may serve on the Board of Directors, if elected as herein
provided. After the Turnover Meeting, all Directors shall be
Owners and no Director shall continue to serve on the Board of
Directors after he ceases to be an Owner. For purposes of this
Section 3.1, the officers of any corporation, the trustee of any
trust, the partners of any partnership, or the members or
managers of any limited liability company which owns a Dwelling
Unit shall be considered co-owners of any such Unit.

3.2 Powers and Dutjes. The Board of Directors shall
have the powers and duties necessary for the administration of

the affairs of the Association and may do all acts in furtherance
of and pursuant to such powers and duties, except acts which by
or under law, the Declaration or these Bylaws may not be
performed by the Board of Directors or delegated to the Board of
Directors by the Owners. Such powers and duties of the Board of
Directors shall include, without limitation (except as limited
elsewhere herein), the following:

007T97487.08
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3.2.1 OQperation, care, upkeep, repair and
maintenance of the Common Elements and Parking Units.

. 3.2.2 Determination of the amounts reguired for
operation, maintenance and other affairs of the Association, and
the making of such expenditures.

3.2.3 Collection of the common expenses from the
Owners of Dwelling units and expenses related to Parking Units
from the Owners of Parking Units.

3.2.4 Provision for the designation, hiring and
removal of employees and other personnel, including lawyers and
accountants and personnel necessary for the maintenance, upkeep
and repair of the Common Elements and Parking Units; engagement
of or contracting for the services of others; and making
purchases for the maintenance, repair, replacement,
administration, management and operation of the Condominium and
delegating any such powers to the manager or managing agent (and
any such employees or other personnel as may be employees of the
managing agent); provided, however, that any agreement for
management services entered into after the Turnover Meeting on
behalf of the Association must be terminable by the Association
for cause upon not more than 30 days’ notice, must have a
reasonable term not exceeding two years, and must be renewable
with the consent of the Association and the manager.

3.2.5 Adoption and amendment of reasonable rules
and regulations of the Condeominium ("Rules and Regulations")
pursuant to Section 7.18 hereof.

— .
3.2.6 Maintaining bank accounts on behalf of the
Assoclatlon and designating the signatories required therefor.

3.2.7 pPurchasing, leasing or otherwise acquiring,
in the name of the Association or its designee, corporate or
otherwise, on behalf of the Owners, Units offered for sale or
lease cr surrendered by their Owners to the Associatien.

3.2.8 Purchasing Units at foreclosure sales
(judicial or non-judicial) or other judicial or execution sales,
in the name of the Association or its designee, corparate or
otherwise, on behalf of all Owners upon the consent or approval
of the Owners of not less tkan 75 percent of the Units.

3.2.9 Selling, leasing, mortgaging, voting the
votes appurtenant to (other than for the election of directors),
or otherwise dealing with Units of the Condominium acquired by
the Association or its designee on behalf of all the Owners.

00TINT.04
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3.2.10 Organizing corporations to act as
designees of the Association in acquiring title to or leasging
Units by the Association on behalf of all Owners.

3.2.11 Obtaining and reviewing bonds and
insurance, including directors’ and officers’ liability
insurance, for the Association and the Condominium, including the
Units, pursuant to the provisions of these Bylaws.

3.2.12 Making repairs, additions and improvements
to, or alterations of, the Condominium and repairs to and
restoration of the Condominium in accordance with these Bylaws
afrer damage or destruction by fire or other casualty, or as a
result of condemnation or eminent domain proceedings oz
settlement under the threat thereof.

3.2.13 Making additions and improvements to, or
alterations of, the Common Elements and Parking Units; provided,
however, that no such project of a non-structural or non-capital
nature may be undertaken by the Board of Directors if the total
cost will exceed the amount of Five Thousand Dollars ($5,000),
unless the Owners have enacted a resolution authorizing the
project by a vote of Owners of at least 75 percent of the
Dwelling Units (with respect to Common Elements) or 7% percent of
the Parking Units (with respect to the Parking Units), present in
person Or by proxy at a meeting of the Owners. This limitation
shall not be applicable to repairs or maintenance undertaken

pursuant to Subsection 3.2.1.

.. . 3.2.14 Levying fees,-late charges. fineg and/for.—.
- rinterest against the Owners for violations of the Declaration,
Bylaws, and/or Rules and Regulations; provided, that for any

offense for which a fine is levied, the minimum fine, shall be
Seventy-Five Dollars ($75) for the first offense, One Hundred
Dollars ($100) for the second offense and Two Hundred Fifty
Dollars ($250) for the third or any later offenses of the same
nature, and that the maximum fine for any single offense shall in
no event exceed Two Hundred Fifty Dollars ($250) per occurrence,
except with respect to Transfers of a Parking Unit or Storage
Unit to a person or entity who does not own or will not
simultaneously acquire a Dwelling Unit, in which case the amount
of the fine shall be at the sole discretion of the Board of
Directors, so long as reasonable.

3.2.15 Borrowing money on behalf of the
Association when required in connection with the operation, care,
upkeep, and maintenance of the Common Elements or Parking Units;
provided, however, that (i) the consent of Owners owning at least
75 percent of the Dwelling Units (with respect to the Common
Elements) or 75 percent of the Parking Units (with respect to the
Parking Units), obtained at a meeting duly called and held for
such purpose in accordance with the provisions of these Bylaws,

OOTYIET.(4
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shall be required for the borrowing of any sum in excess of an
amount or amouncs, aggregated for the calendar year in question,
exceeding 15 percent of the estimated budget of the Association
for that calendar year to ccver the operation, care, upkeep and
maintenance of the Common Elements or Parking Units, and (ii) no
lien to secure repayment of any sum borrowed may be created on
any Unit or its appurtenant interest in the Common Elements
without the consent of the Owner of such Unit. If any sum
borrowed by the Board of Directors on behalf of the Association
pursuant to the authority contained in this Subsection 3.2.15 is
not repaid by the Association, an Owner who pays to the creditor
suchi propouriion chereof equal to his interest in the Commen
Elements, or fractional interest of the Parking Units, depending
on the purpose for which the funds were borrowed, shall be
entitled to obtain from the creditor a release of any judgment or
other lien which said creditor shall have filed or shall have the
right to file against such Ouwner’s Dwelling or Parking Unit, as

the case may be.

3.2.16 Adjusting and settling claims undexr
insurance policies and executing and delivering releases on
settlement of such claims on behalf of all Owners, all holders of
Mortgages or other liens on the Units, and all COwners of any
other interest in the Condominium.

3.2.17 Bidding for and purchasing any Unit at a
sale pursuant to a foreclosure of the lien for common expenses
under the Act, or at a sale pursuant to an order or direction of
a court, or other involuntary sale, upon the consent or approval
of the Owners of not less than 75 percent of the Units the
subject to such sale.

“=:3.z:18-Filing all appropriate infome tax returns.

3.2.19 Filing of the Annual Report described in
Section 100.260 of the Act with the Real Estate Agency pursuant
to Section 100.250 of the Act.

’ 3.2.20 Enforcement by legal means of the
provisions of the Act, the Declaration, these Bylaws and any
Rules and Regulations adopted hereunder.

3.2.21 7To cause the Condominium and the
operatione of the Condominium to be in compliance with the
requirements of any historical society or commission.

3.3 Limitation. The powers of the Board of Directors
enumerated in these Bylaws shall be limited in that the Board of
Directors shall have no authority to (i) acguire and pay for out
of the maintenance fund of the Association any structural
alterations or capital improvements of, or capital additions to,
the Common Elements or Parking Units (other than for purposes of
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repairing, replacing or restoring portions of the Common Elements
and Parking Units, subject to all the provisions of these Bylaws)
requiring an expenditure in excess of an amount or amouncs,
aggregated for the calendar year in question, exceeding 10
percent of each estimated total budget of the Asscciation for
common expenses or expenses related to Parking Units for such
calendar year, or (ii) enter into agreements having a term in
excess of two years, except agreements specifically authorized in
these Bylaws, without, in each case, the prior approval of the
Owners of at least 75 percent of the Dwelling Units (with respect
to common expenses) or 75 percent of the Parking Units (with
respect to expenses related to the Parking Units).

3.4 Qrganizational Meeting. Within 30 days following

the annual meeting of the Association or following any meeting at
which an election of Directors has been held, the Board of

Directors shall hold an organizational meeting at such place and
time as shall have been fixed by the Directors at the meeting at

which the election was held.

3.5 Regular and Special Meerings. Regular meetings of

the Board of Directors may be held at such time and place as
shall be determined, from time to time, by a majority of the
Directors. Special meetings of the Board of Directors may be
called by the Chairman and must be called by the Secretary at the
written request of at least two Directors. Notice of any special
meeting shall be given to each Director, personally or by mail,
telephone, telegraph, or telecopy at least two days prior to the
day named for such meeting, and shall state the time, place and
purpose of such meeting. = All meetings of the Board of Directors
shall be open to the Owners. Such meetings may be conducted by

—telephonic communication, except that if a majority of the =
Dwelling Units are principal residences of the ‘dccupants, then:

(i) for other than emergency meetings, notice of each meeting of
the Board of Directors shall be posted at a place or places on
the Froperty at least three days prior to the meeting, or notice
shall be provided by a methcd otherwise reasonably calculated to
inform the Owners of such meeting; and (ii) only emergency
meetings of the Board of Directors may be conducted by telephonic

communication.

3.6 Waiver of Notice. Any member of the Board of

Directors may at any time waive notice of any meeting of the
Board of Directors in writing and such waiver shall be deemed
equivalent to the giving of such notice. Attendance by a member
of the Board of Directors at any meeting of the Board of
Directors shall constitute a waiver of notice of the time and
place thereof, except where a Director attends the meeting for
the sole purpose of objecting to the transaction of any business
because the meeting is not lawfully called or convened. If all
the members of the Board of Directors are present at any meeting

0U79757.04
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of the Board of Directors, however, no notice to Directors shall
be required and any business may be transacted at such meeting.

3.7 Quorum. At all meetings of the Board of
Directors, a majority of the members thereof shall constitute a
quorum for the transaction of business, and the votes of a
majority of the members of the Board of Directors present at a
meeting at which a gquorum is present shall constitute the act of
the Board of Directors. If at any meeting of the Board aof
Directors there shall be less than a quorum present, a wajoricy
of those rresent may adjourn the meeting f£rom time to time until
a quorum .. present. At any such adjourrmed meeting at which a
quorum is present, any business which might have been transacted
at the meeting originally called may be transacted withcut
further notice.

3.8 Removal. At any regular or special meeting of the
Owners, any one or mere of the members of the Board of Directors
may be removed with or without cause, but only by approval of at
least a maj orn.l:y of the Owners of Dwelling Units, notwithstanding
the quorum provisions of Section 2.11, and 3 successor may then
and there or thereafter be elected by such Qwners to fill the
vacancy thus created. The notice of any such meeting shall state
that such removal is to be considered, and any Director whose
removal has been proposed shall be given an opportunity to be
heard at the meeting.

3.9 Resigpation. Any Director may resign at any time
by sending a written notice of such resignation to the office of
the Association, addressed to the Secretary. Unless ctherwise .
specified therein, “such fesignation shall take effect upon
receipt thereof by the Secretary.

3.10 Yacancies. Vacancies on the Board of Directors
caused by any reason other than the removal of a member pursuant
to Section 3.8 shall be filled by vote of a majority of the
remaining Directors at a special meeting of the Board of
Directors held for that purpose promptly after the occurrence of
any such vacancy, even though the Directors present at such
meeting may constitute less than a quorum. Each person so
elected shall be a member of the Board of Directors for the
remainder of the term of the member whose position was vacated
and until a successor shall be elected or appointed as provided
in these Bylaws at the next annual meeting of the Quners.

3.11 <Compensation. No Director shall receive any
compensation from the Association for acting in such capacity,
but shall be reimbursed for his reasonable ocut-of-pocket
expenses.

1.12 i . s R . -
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authorized by law and the Articles, the personal liability of
each Director to the Association or its Owners for monetary
damages for conduct as a Director shall be eliminated. Each
Director and officer and che manager or managing agent, if any,
shall be indemnified and held harmless by rthe Association, to the
fullest extent permitted by law, from and against all expenses
and liabilities, including attormeys’ fees, reasonably incurred
or imposed upon such person in connection with any proceeding to
which he may be a party, or in which he may become involved, by
reason of being or having been a Director, officer, manager or
managing agent and shall be indemnified upon any reasonable
settlement thereof. The foregoing rights of indemnification
shall be in addition to and not exclusive of any and all other
rights conferred on such perscns under any agreement, vote of the
Owners or otherwise.

3.13 Ingurange. The Board of Directors shall comply
with the insurance requirements contained in Article 9 of these
Bylaws. In addition, the Board of Directors, in its discretion,
may obtain such other insurance as it deems necessary to protect
the interests of the Association, the Board of Directors or the
Owners.

3.14 Specgial Commitrees. The Board of Directors by
resolution may designate ope or more special committees, each
committee to consist of three or more Owners which, to the extent
provided in such resolution, shall have and may exercise the
powers set forth in such resolution. Such special committee or
committees shall have such name or names as may be determined
from time to time by the Board of Directors. Such special

c.oowmittes shall keep regular wminutes of thelr procesdings-and

report the same to the Board of Directors when required. The
members of such special commictee or committees designated shall
be appointed by the Board of Directors or the Chairman. The
Board of Directors or the Chairman may appoint Owners to £ill
vacancies on each of any special committees occasioned by death,
resignation, removal, or inability to act for any extended period
of time. ]

4.  QFFICERS.

4.1 Designation. The principal officers of the
Association shall be the Chairman, the Secretary and a treasurer
(the "Treasurer"), all of whom shall be elected by the Board of
Directors. The Board of Directors may appoint a vice chairman
{the "Vice Chairman'), an assistant treasurer (an "Assistant
Treasurer"), an assistant secretary (an "Assistant Secretary")
and such other officers as in its judgment may be desirable.

None of the officers need be Owners until the Board of Directors
is elected by the Owners at the Turnover Meeting. Thereafter,
all officers shall be Owners (or officers, directors,
shareholders, partners, employees or beneficiaries, or members of
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the respective families, of Units owned by corporations,
partnerships, fiduciaries or Mortgagees).

4.2 Elegtion. The officers of the Association shall
be‘elected annually by the Board of Directors at the
organizational meeting of each new Board of Directors and shall
held office at the pleasure of the Board of Directors and until
their successors are elected and qualified. If any office shall
become vacant, the Board of Directors shall elect a successor to
£ill the unexpired term at any regular meeting cof the Board of
Directors, or at any special meeting of the Board of Directors

called for such purpose.

4.3 Removal. Upon the affirmative vote of a majority
of the Board of Directors, any officer may bhe removed, either
with or without cause, and his successor may be elected at any
reqular meeting of the Board of Directors or at any special
meeting of the Board of Directors called for such purpose.

4.4 Chairman. The Chairman shall be the chief
executive officer of the Association. He shall preside at all
meetings of the Owners and of the Board of Directors. He shall
have all of the general powers and duties which are usually
incident to the office of the chief executive officer of an
association, including, but not limited to, the power to appoint
committees from among the Owners from time to time as he may in
his discretior decide are appropriate to assist in the conduct of
the affairs of the Associatien.

4.5 Vice Chpaiyman. The Vice Chairman shall cake the
place of the Chairman and perform his duties whenever the

~Chairman-shall be absent or unable to act. If neither the

Chairman nor the Vice Chairman is able to act, the Board of
Directors shall appoint some other member of the Board of
Directors to act in the place of the Chairman on an interim

basis. The Vice Chairman shall also perform such other duties as

shall from time to time be prescribed by the Board of Directors
or by the Chairman.

4.6 Segretarv. The Secretary shall keep the minutes
of all proceedings of the Board of Directors and the minutes of
all meetings of the Association. He shall attend to the giving
and serving of all notices to the Qwners and Directors and other
notices required by law. He shall keep the records of the
Association, except for those of the Treasurer, and shall perform
all other duties incident to the office of Secretary of an
association and as may be required by the Directors or the
Chairman. In addition, the Secretary shall act as Vice Chairman,
taking the place of the Vice Chairman and performing his duties
whenever the Vice cChairman is absent or unzble to act, unless the
Directors have appointed another Vice Chairman.
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. . 4.7 ZIreasurer. The Treasurer shall be responsible for
Association funds and securities and shall be responsible for
keeping full and accurare financial records and books of account
showing all receipts and disbursements necessary for the
preparation of all required financial data. He shall ke
responsible for the deposit of all funds and other valuable
effects in such depositories as may from time to time. be
designated by the Board of Directors, and he shall disburse funds
of the Association upon properly authorized vouchers. He shall
in general perform all other duties incident to the office of
Treasurer of an association and such other duties as may be
assigned tc him by the Board of Directors.

4.8 i . All agreements,
contracts, deeds, leases and other instruments of the
Association, except checks, shall be executed by such person or ' :
persons as may be designated by general or special resolution of —
the Board of Directors and, in the absence of any general or
special resolution applicable to any such instrument, then such
instrument shall be signed by the Chairman. All checks shall be ey
signed by the Treasurer, or in his absence or disability, by the
Chairman or any duly elected Assistant Treasurer.
Notwithstanding the foregoing, all checks of Two Thousand Five
Hundred Dollars ($2,500) or more shall require the signatures of
at least two authorized signatories.

4.9 m i i . No officer who is a
member of the Board of Directors, other than the Secretary and
Treasurer, shall receive any compensation from the Association
for acting as an officer, unless such compensatiocn is authorized |
by a resolution duly adopted by the Owners. The Beard of. : L B

" Directors-may f£ix any reasonable compensation to be pzaid to the

Secretary, Treasurer and any officers who are not also Directors.

5. BUDGETS, EXPENSES AND ASSESSMENTS.

5.1 Budgets. The Board of Directors shall from time
to time, at least annually, prepare two budgets for the
Association, one consisting of the estimate of the common
expenses expected to be incurred and the other consisting of
expenses expected to be incurred in connection with the Parking
Units, and shall subtract therefrom any previocus overassessment
relating to either the Coummon Elements or Parking Units, as the %
case may be, and assess the expenses pertaining to Parking Units =
to each Owner of a Parking Unit and the common expenses to each
Owner of a Dwelling Unit in the proportions set forth in
Sections 8 and 14 of the Declaration. Each budget shall provide
for an adequate reserve fund for maintenance, repairs and
replacement of those Common Elements and Parking Units which must
be maintained, repaired or replaced on a periodic basis. The
Board of Directors shall advise each Owner of a Dwelling Unit in
writing of the amount of common expenses payable by him and each

QO79757.04
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Owner of a Parking Unit of expenses pertaining to the Parking
Units payable by him, and furnish copies of each budget and
amended budget oa which such common expenses and expenses
pertaining to Parking Units are based to appropriate Owners and,
1€ requested, to their Mortgagees, at least 30 days prior to the
anrzual meeting of the Association. FPailure to deliver a copy of
any budget or amended budget to each Owner shall not affect the
liabilicy of any Owner for any such assessment. Nothing herein
contained shall be construed as restricting the right of the
Board of Directors to, at any time, in their sole discremicn,
levy any additional assessment in the event that the budget
originally adopted with respect to Common Elements or Parking
Units, as the case may be, shall appear to be insufficient to pay
costs and expenses of operation and management of the
Condominium, or in the event of emexgencies. Any budget for the
Association prepared by Declarant or during the period of
Declarant’s administrative control of the Association pursuant to
Section 21 of the Declaration shall be based on Declarant’s good
faith projection of the requirements of the Association for the
period in question, but such projection may vary substantially
from the actual regquirements of the Assocciation for such period.
After the Turnover Meeting, the Board of Directors shall be
responsible, in its sole discretion, for preparation of each
budget of the Association and shall not rely upon prior budgets
or projections prepared by Declarant.

5.2 Determination of Common Expenses. Common expenses

shall include:
5.2.1 Expenses of administration.

"5,2.2 Cost of insurance or bonds cbtained in
accordance with these Bylaws.

5.2.3 A general operating reserve, sufficient to
pay the amount of the deductible on any insurance policy held by
the Association under Section 9.1.1. )

5.2.4 Reserve for replacements and deferred
maintenance.

5.2.5 Any deficit in common expenses for any
prior period, and any accrued interest or late charges thereon.

5.2.6 Utilities for the Common Elements and other
utilities not separately metered or -charged.

5.2.7 Services of any perseon or firm to act on
behalf of the Owners in connection with any other matter where
the respective interests of the Owners are deemed by the Boarxd of
Directors to be similar and nonadverse to each other.
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5.2.8 Professional management services,
gardening, snow removal, waste removal, painting, cleaning,
outside window washing and maintenance, repair and replacement of
the exterior of the structures within the Condominium and
maintenance, decorating, repair and replacement of the Common
Elements (but not including the interiors of windows, the
exteriors of windows which are accessible by decks, interior
surfaces of Units and interior surfaces of the hallway doors
appurtenant thereto, which the Owners shall paint, clean,

decorate, maintain and repair) and such furnishings and equipment

for the Common Elements as the Board of Directors shall determine
are necessary and proper, which the Board of Directors shall have
the exclusive right and duty to acquire for the Common Elements.

5.2.9 Any other materials, supplies, furnicure,
labor, services, maintenance, repairs, structural alterations or
assessuents which the Board of Directors is required to secure or
pay for, pursuant to the terms of the Declaration or these Bylaws
or which in its opinion shall be necessary or proper for the
maintepance and operation of the Condominium as a firsc-class
Condominium or for the enforcement of these restrictions, and
which the Board of Directors determines should be assessed to the
Owners under Section 5.4.

§.2.10 The discharge of any mechanic’s lien or
other encumbrance levied against the entire Condominium or
against the Common Elements, rather than merely against the
interests therein of particular Owners. Where one or more Owners
are responsible for the existence of such lien, they shall be
jointly and severally liable for the cost of discharging it and
any costs incurred by the Board of Directors by reason of such
lien or liens shall be specifically assessed to the responsible

owners.

5.2.11 Maintenance and repair of arny Unit if the
Board of Directors determines that such maintenance or repair is
necessary to protect the Common Elements or any other portion of
the Property, and the Owner of such Unit has failed or refused to
perform such maintenance or repair within a reasonable time after
wzitten notice of the necessity of such maintenance oxr repair
delivered by the Board of Directors to such Owner, provided that
the Board of Directors shall levy a special assessment against
such Owner for the cost of such maintenance or repair.

5.2.12 Any other items properly chargeable as an
expense of the Asscciation.

5.3 Determination ¢of Expences Regarding Parking Units.
Expenses regarding Parking Units shall include:

5.3.1 Expenses for administration.
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5.3.2 Reserves for replacements and.deferred
maintenance. :

5.3.3 Any deficit in expenses for ahy prior
period, and any accrued interest or late charges thereon.

S.3.4 Professional management services, snow
removal, painting, cleaning, debris removal, and repair and
replacement.

5.3.5 Any other materials, supplies, labor,
service, maintenance, repairs, alterations, or assessments which
the Board of Directors is required to secure or pay for, pursuant
to the terms of the Declaration or these Bylaws or which in its
opinion shall be necessary or proper for the maintenance and
operaticn of the Condominium as a f£irst-class condeominium or for
the enforcement of restrictions, and which the Board of Directors
determines should be assessed to the Owners of Parking Units
under Section 5.4.

5.3.68 The discharge of any mechanic’s lien or
other encumbrance levied against the entire Condominium oxr
against the Parking Units, rather than merely against the
interests therein of particular Owners. Where one or more (wners
of Parking Units are responsible for the existence of such lien,
they shall be jointly and severally liable for the cest of
discharging it and any costs incurred by the Board of Directors
by reason of such lien or liens shall be specifically assessed to
the responsible Owners.

5.4 pAgsessment of Common Expenses and Expenses

i ) its. All Cwners shall be obliged tc pay on a
monthly basis in advance common expenses assessed to them by the
Boaxrd of Directors on behalf of the Association pursuant to these

Bylaws and the Declaration, including amounts applicable to:the -

reserve fund for Common Elements described in Section 14.3 of the
Declaration. All Ownars of Parking Units shall be obliged to pay
on a monthly basis in advance expenses regarding Parking Units
assessed to them by the Beoard of Directors including amounts
applicable to the reserve fund for Parking Units described in
Section 14.3 of the Declaration. Assessments may not be waived
due to limited use or nonuse of Common Elements or Parking Units.
Declarant shall be assessed as the Owner of any unsold Unit, but
such assessment shall be prorated to the date of sale of the
Unit. Assessments shall commence upon closing of the first sale
of a Unit in the Condominium, and at the time of closing of the
initial sale of each Unit, the purchaser shall make the
contribution described in Section 5.5.3 to the working capital
fund. The Board of Directors, on behalf of the Association,
shall assess the common expenses against the Quners of Dwelling
Units from time to time and assess the expenses regarding Parking
Units against the Owners of Parking Units from time to time, and
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at least annually, and shall take prompt action to collect from
an Qwner any common expense due, and from an Owner of a Parking
Unit any expense regarding Parking Units due, which remains
unpaid by him for more than 30 days from the due date for its
payment (except as provided above for the Declarant) .

5.5 Special Asgegsments.
S§.5.1 (Capital Iwprgvements. In the case of any

duly authorized capiral imsrovemsnt to the Common Elements or
Parking Units, the Board of Directors may by resoluticn establish
separate assessments for each of the same, which may be treated

as capital contributions by the Owners, and the proceeds of which

shall be used only for the special capital improvements described
in the resolution.

5.5.2 R . The Board of
Directors may also build up and maintain a reasonable reserve for
contingencies and replacements not covered by Section 14.3 of the
Declaration. Extraordinary expenditures not originally included
in the annual estimate which may become necessary during the year
may be charged against such reserve. If the estimated cash
requirement proves inadequate for any reason, including
nonpayment of any Owner’s assessment, the Board of Directors may
at any time levy 2 further assessment, which shall be assessed to
the Owners according to each Owner’s percentage ownership in the
Common Elements. The Board of Directors shall sexve notice of
such further assessment on all Owners by a statement in writing
giving the amounc and reascons therefor, and such further
assessment shall become effective with the first monthly
assessment of common expenses which is due more thar 30 days
after the delivery or mailing of such notice of further
assessment. Any reserve fund established by Declarant shall be
based upon Declarant’s good faith projection of the applicable
reserve requirements of the Association, but such projection wmay
vary substantially f£rom the actual requirements of the

Association.

5.5.3 Working Capital Fupd. Declarant shall

establish in the name of the Association a working capital fund
for the Association. Amounts paid into this fund shall not be
considered advance payments of the monthly assessments for common
expenses described in Section 5.2. At the time of closing of the
initial sale of each Dwelling Unit, the purchaser shall make an
initial contribution to the working capital fund equal to two
months of Association assessments for each Dwelling Unit, but,
any event, not less than the amount that may have been
contributed to the working capital fund on behalf of such Unit by
Declarant under this Section 5§.5.3. At or prior to the Turnover
Meeting, Declarant shall make a contribution to the working
capital fund equal to two months of Association assessments for
all Dwelling Units then existing but not yet conveyed to persons

in
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other than Declarant; provided, however, that the contribution by
the inirial purchaser of a Unit described in the preceding
sentence shall be paid to Declarant at the closing of such
purchase in reimbursement of contributions made to the working
capital fund by Declarant. At or prior to the Turnover Meeting,
Declarant shall transfer the amount of the working capital fund
to the Association for deposit in a segregated fund and
administration in accordance with Section 5.5.2. During the
period of administrative control described in Section 21 &£ the
Declaration, Declarant shall not use any funds contained in the
working capital fund to defray Declarant’s expenses,
contributions to reserves, or construction costs, or to
compensate for any deficits in the operating budget of the

Condominium.

5.5 m £ mmorn n E
rdi ki its. The Board of Directors shall promptly
provide any Owner who makes a regquest in writing with a written
statement of his unpaid common expenses and, if applicable, his
unpaid expenses regarding Parking Units, but need not undertake
any special auditing expense to do so. :

5.7 Violation by Ownexrs: Remedieg. The violation of
any Rule or Regulation or other determination duly adopted by the
Board of Directors, or the breach of any covenant or provision
contained in the Declaration or these Bylaws, shall give the
Board of Directors the right: (i) to enter upon that part of the
Condominium where such violation or breach exists and summarily
abate and remove, at the expense of the defaulting Owner, any
structure, thing or condition that may exist thereon contrary tc
the intent and meaning of the provisions so violated, and the
Board of Directors, or its agents, shall not thereby be deemed
guilty in any manner of trespass; provided, however, that the
Board of Directors must institute legal proceedings before any
item of construction may be altered or demolished in remedying
such violation, and (ii) to enjoin, abate or remedy by
appropriate legal proceedings the centinuance of any breach. Any
Owner aggrieved by such a violation shall also have the right, on
behalf of the Association, to enjoin, abate, or remedy by
appropriate legal proceedings any such violation and to reccver
its expenses in accordance with Section 11.1. All expenses of
the Board of Directors in connection with such violation and such
action or proceedings (including any action or proceeding brought
on behalf of the Association), including engineering,
architectural and other professional fees and costs, court costs
and attorneys’ fees and any other fees and expenses (including
fees, fines, late charges and interest imposed pursuant to these
Bylaws), and all damages, liquidated or otherwise, together with
interest thereon at the rate provided in Section 8.3 of the
Declaration until the amount outstanding is paid, shall be
charged to and assessed against such defaulting Owner and shall
be added to and deemed part of his respective share of the common

QO79787.04.
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expenses. The Board of Directors shall have a lien for all of
the same upon any of the Units of such defaulting Owner and upon
all of his additions and improvements thereto and ugon all of his
personal property lacated in such Units or elsewhere in the
Condominium. Any and all of such rights and remedies may be
exercised at any time and from time to time, cumulatively or
otherwise, by the Board of Directors. Any violations by an Ouwner
of the Declaration, these Bylaws or any Rules and Regulations
which are deemed by the Board of Directors to be a hazard to
public health or safety may be corrected immediately as an
emergency matter by the Association, and the cost thereof shall
be charged to the offending Owner as a specific item, which shall
be a lien against any of the offending Owner’s Units with the
same force and effect as if the charge were a part of the normal
common expenses attributable to the Dwelling Unit or expense
regarding the Parking Unit attributable to the Parking Unict.

5.8 Ligkilitv of Qunerg. An Owner shall be liable for

the expenses of any maintenance, repair or replacement rendered
necessary by his act, neglect or carelessness or by that of any
member of his family, or his or their guests, employees,
servants, invitees, agents or lessees, but only to the extent
that such expense is not met by the proceeds of insurance carried
by the Association. Such liabilircy shall include any increase in
insurance rates occasioned by use, misuse, occupancy or
abandonment of any Unit or its appurtenances. Nothing in these
Bylaws, however, shall be construed to modify any waiver by
insurance companies of rights of subrogation. The expense of any
such maintenance, repair or replacement shall be charged to the
responsible Cwner as a specific item, which shall be a lien
against any of such Owner’s Units with cthe same force and effactc
as if the charge were a part of the normal common expenses
actributable to such Owner’s Dwelling Unit or expense regarding
Parking Units attributable to such Owner’s Parking Unit.

5.9 No Waiver. The failure of the Association or of
an Owner to enforce any right, provision, covenant or condition
which may be granted by any of the provisions of the Declaration,
these Bylaws or any Rules or Regulations shall not constitute a
waiver of the right of the Association or an Owner to enforce
such right, provision, covenant or condition in the future.

6. RECORDS AND AUDITS.
6.1 General Records. The Board of Directors and the

managing agent or manager, if any, shall keep detailed records of
the actions of the Board of Directors and the managing agent or
manager, minutes of the meetings of the Board of Directors and
minutes of the meetings of the Association. The Board of
Directors shall maintain a list of Owners entitled to vote at
meetings of the Association and a list of all Mortgagees of
Units. The Associaticn shall maintain a copy, suitable for
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duplication, of: (i)} the Declaration, these Bylaws, the Rules and
Regulations and any amendments or supplements thereto; (ii) the
most recent annual financial statement of the Association
described in Section 6.5 hereof; and (iii) the current operating
budget of the Association. Such dotuments shall be available for
inspection by Owners, Mortgagees of Units, insurers and
guarantors of such Mortgages, and prospective purchasers of Units
during normal business hours.

6.2 R R i nditures. The Board
of Directors or its designee shall keep detaileda, accurate
records in chronological order of the receipts and expenditures
affecting the Common Elements and Parking Units, itemizing the
maintenance and repair expenses of the Common Elements, Parking
Units, and any other expenses incurred. Such records and the
vouchers authorizing the payments shall be available for
examination by the Qwners, Mortgagees of Units, and insurers and
guarantors of such Mortgages during normal business hours.

6.3 Agsessment Roll. Tie assessment roll shall be

maintained in a set of accounting books in which there shall be
an account for each Dwelling and Parking Unitc. Such account
shall designate the name and address of the Owner or Owners, the
amount of each assessment against the Owners, the dates and
amounts in which the assessment comes due, the amounts paid upon
the account and the balance due on the assessments.

6.4 Payment of Vouchers. The Treasurer shall pay all
vouchers up to Two Thousand Five Hundred Dollars ($2,500) signed
by the Chairman, managing agent, or other person authorized by
the Board of Directors. Any voucher in excess of Two Thousand
Five Hundred Dollars {$2,500) shall require the signature of the
Chairman and one other officer of the Association.

6.5 Reports and Audits. An annual financial statement
of the Association, consisting of at least a balance sheet and
income and expense statement for the preceding fiscal year, shall
be rendered by the Board of Directors to all Owners, and teo all
Mortgagees of Units who have requested the same, within 90 days
after the end of eack f£iscal year. At any time any Owner or
Mortgagee of a Unit may, at his own expense, cause an audit or
inspection to be made of the books and records of the

Association.

6.6 Noti [ -
Immediately upon the closing of any sale, Mortgage, rental or
lease of any Unit, the Owner shall promptly inform the Secretary
or manager of the name and address of the purchaser, Mortgagee,

lessee, or tenant.

0079757.04
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7.  QCCUPATION AND USE.

7.1 Residentigl Use. Each Dwelling Unit shall be
occupied and used only as a private residence and for no other
purpese except that Unit 1 shown on the Plans may be used for
commercial purpeses in accordance with these Bylaws and the
Declaration. Without the prior consent of the Board of
Directors, no more than four persons may live in a Unit on a
permanent basis. No industry, business, trade, occupation or
profession of any kind, whether commercial, religious,
educational or otherwise, whether designated for profit,
altruism, or otherwise, shall be conducted, maintained or
permitted in any Dwelling Unit. Nothing contained in this
Section 7.1 shall prevent the Declarant from completing the Units
and the building the Dwelling and Storage Units are in,
maintaining Units as models for display and sales purposes, and
otherwise maintaining construction offices, displays and signs
until the sale by che Declarant of all Dwelling Units; nor shall
the foregoing prevent or prohibit an Qwner from maintaining his
professional personal library, kireping his personal business or
professional records or accounts, handling his personal business
or professional telephone calls, or conferring with business or
professiocnal associates, clients or customers, in his Dwelling
Unit. Notwithstanding the other provisions of this Section 7.1,
Unit 1 shown on the Plans may be used for commercial purposes
subject to the Declaration and the other provisions of these
Bylaws.

7.2 Insurance Risk. No Unit or Common Elements shall
be occup:.ed or used by anyone in such a manner as to result in an
increase in the cost of casualty or liability insurance on t:he
Ceondominium or the r©isk of cancellat:.on, or threat of
cancellation, <f any policy of insurance on the Condominium or
any Unit or any part of the Commen Elements.

7.3 Compliance. Each Cwner shall comply and shall
require all residents, servants, invitees, employees and visitors
to his Unit to comply with the Act, the Declaration, these Bylaws
and the Rules and Requlations adopted pursuant thereto.

7.4 Algg;a;_ig_ns. No Owner shall make any alterations
in or to any of his Units, structural or ctherwise, or alter the
exterior design or celor of any part of any of the Owner’s Units
normally visible from the exterior thereof or make any change to
an installation upon the Common Elements, or maintain, decorate,
alter or repair any part of the Common Elements, without the
prior consent in writing of the Board of Directors and any other
Owners affected. Without limiting the generality of the
foregoing sentence, no Unit or Common Element shall be altered,
modified, or improved in a manner that causes or threatens to
cause the historic property tax exemption applicable to the
Condominium to terminate. The Beoard of Directors shall consider
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the granting of such consent only after the Owner shall submit a
complete set of architectural, mechanical, electrical or other
relevant plans and specifications, which submission shall be
reviewed by such architects and engineers as the Board of
Directors shall deem appropriate. Whether or not such consent is
granted, the Qwner shall pay, upon demand and in advance, if so
required by the Board of Directors, for such professional review.
During the course of construction and after completion of same,
the Board of Directors may cause its professional advisors to
inspect the work to ensure that it is performed in compliance
with the approved plans. The costs of such inspection(s) shall
be: paid by the Owner to the Board of Directors, upon demand.
Prior to commencement of construction, the Owner shall provide
the Board of Directors with copies of all relevant building
permits and evidence of due compliance with any other
requirements of government bodies having jurisdiction regarding
such work. An Owner may have removed by the Association, at such
Owner’s expense, a part of the partition wall separating
contiguous Dwelling or Storage Units owned by an Owner provided
that (i) such removal shall not interfere with any structural
support elements or loadbearing partitions or columns or with any
pipes, wires, cables, conduits or ducts or othexr mechanical
systems and (ii) such Owner agrees in writing to have the
Association restore such wall at such Owner’s expense in the
event that the ownership of such Units is subsecuently divided.
Before proceeding with any approved alterations or improvements,
the Owner shall, if the Board of Directors so requires, provide
to the Association, at the expense of the Cwner, a performance
bond and a labor anrd materizls bond, issued by a surety
satisfactory to the Board of Directors, each in the amount of at
least 125 percent of the estimated cost of such alterations or
improvements or such other security as shall be satisfactory to
the Association.

7.5 Qccupants of Corporate Upjit. Whenever any Unit is
owned in whole or in part by a partnership, corporation, trust,
or other entity, such an entity shall designate at the closing of
the acquisition of its ownership interest one particular person
or family which shall be entitled to use such Unit. Only such
designated person or familyr, irs servants and non-paying gquests
may use such Unit. A different person or family may be so
designated as the named user of & Unit by written notice to the
Association; provided, however, that no more than two such

changes may be made in any calendar year.

7.6 Non-Interference. Each Unit shall be used only

for such purpose and to such extent as will not overload or
interfere with any Common Elements or the enjoyment thereof by

the other Owners.
7.7 i NO nuisances or noxious or offensive

.

activities shall be allowed in the Condominium nor shall any use
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or practice be allowed which is improper or offensive in the
opinion of the Board of Directors or which unreasonably
interferes with or is an unreasonable annoyance to the peaceful
possession or proper use of the Condominium by other Owners or
occupants or requires any alteration of or addition to any Common
Element. Dwelling Unit occupants and their guests shall exercise
extreme care not to make noises which may disturb other occupants
or guests, including the use of musical instruments, radios,

televisions and amplifiers.

7.8 wif ivities. No unlawful use
shall be made of the Condominium or any part thereof, and all
Legal Requirements shall be strictly complied with. Compliance
with any Legal Requirements shall be accomplished by and at the
sole expense of the Ownexr or Association, as the case may be,
whichever shall have the obligation to maintain and repair the
portion ©f the Condominium affected by any such Legal
Requirement. Each Owner shall give prompt notice to the Board of
Directors of any written notice received of the violation of any
Legal Requirement affecting any of the Owner’'s Units or the
Condominium. Notwithstanding the foregoing provisions, an Owner
may, at such Owner’s expense, defer compliance with and contest,
by appropriate proceedings prosecuted diligently and in good
faith, the validity or applicability of any Legal Requirement
affecting any portion of the Condominium which such Owner is
obligated to maintain and repair, and the Board of Directors
shall cooperate with such Owner in such proceedings, provided

that:

7.8.1 Suchk Owner shall pay and shall defend, save .
-harmless, and indemnify the Board of Directors, the Associaticn,
and each other Owner against all liability, loss or damage which

any of them respectively shall suffer by reason of such contest
and any noncompliance with such Legal Requirement, includiag
attorneys’ fees and other expenses incurred;

7.8.2 Such Owner shall keep the Board of
Directors advised as to the status of such proceedings; and

7.8.3 If any Owner conducts any activity or fails
to comply with any Legal Requirement that increases the insurance
premiums on insurance carried by the Association, or for which
the Association is directly or indirectly responsible, such Owner
shall pay such increased premium to the Association, upon demand,
and if not so paid, such amount shall bear interest after the
date of such demand at the rate provided in Section 5.7.

7.9 Contested Legal Requirements. An Owner need not
comply with any Legal Requirement so long as the Owner is
contesting the validity or applicability thereof as provided in
Section 7.8, provided that noncompliance shall not create a
dangerous condition or constitute a crime or an offense

0079187.04
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punishablie by fine or imprisomment, and that no part of the
Condominium shall be subject to being condemned or vacated by
reason of noncompliance or otherwise by reason of such contest.
The Board of Directors may also contest any Legal Requirement
without being subject to the conditions described in Section 7.8
as to ceontest and may also defer compliance wirh any Legal
Requirement, subject to the conditions contained in this

Section 7.9 as to deferral of compliance by an Owner, and the
costs and expenses of any contest by the Beoard of Directors shall

be a common expense.

7.10 Improper Discharge. No Owner or occupant shall
discharge, or permit to he discharged, anything into water lines,
vents or flues of the Condominium which may violate applicable
laws or regulations or might reasonably be anticipated to cause
damage thereto or reduce the life expectancy thereof (excepting
normal wear and tear}, spread odors or otherwise be harmful or

offensive.

7.11 Limitatiop on Snorage Areas. No furniture,
packages or objects of any kind shall be placed in the lobbies,
vestibules, publie halls, stairways, or any other part of the
Commen Elements unless designated for storage, it being
understood that such items shall be placed in the Storage Units.
The lobbies, vestibules, public halls, and stairs shall be used
only for normal passage. The provisions hereof shall not apply
to the Declarant until such time as all Units have been initially
sold and conveyed by the Declarant; however, the Declarant shall
not use the Common Elements in such a manner as will unreasonably
interfere with the use of the other Units for the purposes for

which chey are intended.

7.12 Tradesmen. Owners shall require their tradesmen
to utilize exclusively the entrance, if any, designated by the
Board of Directors for transporting packages, merchandige or any

other objects.

7.13 Apimals. No animals shall be raised, kept or
permitted within the Ceondominium, except dowmestic dogs, cats, or
other household pets, not exceeding 50 pounds in weight, kept
within a Dwelling Unit. No such dogs, cats or pets shall be
permitted to run at large or be kept, bred or raised for
commercial purposes cr in unreasonable numbers per Dwelling Unit.
Any inconvenience or damage caused by such pets shall be the
responsibility of the respective Owners thereof. All dogs, cats
or other permitted househald pets shall be carried or maintained
on a leash while within the confines of a Commen Element. An
Owner may be required to remove a pet after receipt of two
notices in writing from the Board of Directors of violations of
any Rule, Regulation or restriction governing pets within the

Condominium.

0079787.04
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7.14 Signs. All signage displayed to public view,

whether from a Unit or Common Element, shall be subject to rules

and regulations thereon adopted by the Board of Directors
pursuant to Section 7.18. In no event shall any "for sale" our
similar sign be placed in a window that is displayed to public
view or any sign be placed on or in the vicinity of a common
entry door of the Condominium, other than signs used by the
Declarant to advertise Units for sale, without the prior written
approval of the Board of Directors. The Owner of Unit 1 may post
signs for commercial purposes on or within such Uniz, subject to
the requlremen:s of applicable laws and ordirnances and may affix
one business sign adjacent to such Unit, in an area mutually
acceptable to the Board of Directors and such Owner, subject to
applicable laws and ordinances.

7.15 Trash. ©No part of any Unit or the Common
Elements shall be used or maintained as a dumping area for
rubbish, trash, garbage or other waste. No such items shall be
kept or maintained excepting sanitary containers in areas
designated therefor.

7.16 Auctions or Open Houge. No Owner shall, when
attempting to sell, lease or aotherwise dispose of any of his
Units, or any personal property located therein, hold an "cpen
house" or "auction" without the prior written approval of the
Board of Directors of an access security management plan for the

event.
7.17 Querloading. No Owner shall do anything to
overload any part of a Unit or any part of the Common Elements.
7.18 ociati i . In addition

to the foregoing requirements, the Buard of Directors from time
to time may adopt, modify, or revoke such Rules and Regulations

governing the conduct of persons and the operation and use of the

Units and the Common Elements as it may deem necessary or
approprlate in order to assure the peaceful and orderly use and
enjoyment of the Condominium. Any such Rules and Regulations may
be amended, modified or revcked by the Owners in the same manner
as these Bylaws. A copy of the Rules and Regulations, upon
adoption, and a copy of each amendment, modification oxr
revocation thereof, shall be delivered by the Board of Directors
promptly to each Owner and shall be binding upon all Owners and
occupants of all Units from the date of delivery.

8. MA P NDOMIN : .

8.1 ] ir. Except as otherwise
provided in the Declaration for damage or destruction caused by

casualty:
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g8.1.1 W i its. ALl
maintenance of and repairs to any Dwelling Unit or Storage Unit
shall be made by the Owner of such Unit, as described in
Section 14.2 of the Declaration.

8.1.2 Commopn Flements and Parking Units. AlL

maintenance. repairs and replacements to the Commeon Elements and
Parking Units shall be made by the Association. The expense of
such activities as it pertains to the Common Elements shall be
charged to all the Owners az a common expense, while the expense
of such activities as it pertains to the Parking Units shall be
charged only to the Owners of Parking Units; provided, that if
such maintenance, repairs or replacement have been necessitated
by acts or omissions of an Owner by reason of which the Owner is
responsible under applicable law or under these Bylaws for all or
a portion of the costs thereof, such costs shall be charged
solely to the Qwner so responsible. However, should actual
collection of such costs from cthe responsible Qwnexr within a
reasonable pericd of time prove impossible after reasonable
collecrion efforts, the uncollected portion of the common expense
assessment may be charged to all Owners as a common expense and
the uncollected portion of expenses pertaining to Parking Units
may be charged to all Ouners of Parking Units as an expense
pertaining to Parking Units, subject to reimbursement of any
amounts later collected from the responsible Owner.

8.1.3 R i A iacion. The Association
may make repairs that an Owner is obligated to make and that he
does not make within a reasonable time. If such repairs are of
an emergency nature (in that the repairs must be promptly made to
prevent EFurther or imminent potential damage te the Unit
involved, other Units or any Common Element), the Association may
make such repairs immediately, without notice to the Owner, if he
is not available for reasonable notification within the time
frame that the nature of the emergency shall reasonably afford.
The Association shall indemnify its agents, employees and other
of its representatives from any and all liability to any Owner
incurrad by reason of any reasconable exercise of the right of
entry afforded in the Declaration or these Bylaws to effect
emergency repairs. The Association shall have no liability to an
Owner for any use of its right of entry or right to make
emergency repairs if it shall have reascnable cause to believe
that such action is required. An Owner shall be deemed to have
consented to having such repairs done to any of his Uanits by the
Association. An Owner shall reimburse the Association in full
for the cost of such repairs, except to the extent covered by
insurance proceeds received by the Association, including any
legal or collection costs incurred by the Association in order to
collect the costs of such repairg. All such sums of money shall
bear interest from the due date therefor at the rate provided in
Section 5.7. The Association may collect all such sums of money
in such installments as the Board of Directors may determine,
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which installments shall be added to the monthly contributions
towards the common expenses of such Owner, after the Owner’s
receipt of notice thereof. All such payments are deemed to be
additional contributions towards the common expenses and
recoverable as such.

8.2 Addition A i vem . An Quner
shall not, without first obtaining the written consent of the
Beard of Directors and satisfying the other requirements provided
for in Section 7.4, make or permit to be made any structural
alteration, improvement, or addition in or to any of his Units,
oxr in or to the exterior of any building forming part of the
Condominium or any Common Element. An dwner shall make no repair
or alteration or perform any other work on any of his Units which
would jecpardize the soundness or safety of the Condominium, or
reduce the value thereof or impair any easement or other right,
unless the written consent of all Owners affected is also
obtained. An Owner shall not modify, alter, add to, paint or
decorate any portion of the exterior of any building forming part
of the Condominium or any Common Element without first cbtaining
the written consent of the Board of Directors and satisfying the
other requirements of Section 7.4. In order to prevent damage to
the structural integrity of any building forming part of the
Condominium, in no event may any Owner, the Association, the
Board of Directors or any other entity or any agents, employees,
permitees, or licensees of the foregoing, drill, bore, or cut any
holes into the floor or ceiling of the Condominium, and the Board
of Directors shall not consent to any such acztions.

9.  INSURANCE.

9.1 7JIypes. Each Owner shall be responsible for
obtaining, at his own expense, insurance covering his property
not insured under Subsection 9.1.1 below and against his
liabilicy not covered under Subsection 9.1.2 below, unless the
Assocviation agrees otherwise. For the benefit of the Association
and the Owners, the Board of Directors shall obtain and maintain
at all times, and shall pay for out of the common expense funds,

the following insurance:

9.1.1 Insurance covering loss or damage under an
all-risk replacement cost policy, which coverage must include
fire, extended coverage, vandalism and malicious mischief, and
such other coverages such as flooding, which the Association may
deem desirable, for not less than the full insurable replacement
value, including the cost of replacement in compliance with the
then applicable building codes, of the Units and Common Elements,
including any fixtures, building service equipment, and common
personal property and supplies belonging to the Association.

Such policy or policies shall name the Association and the Owners
as insureds, as their interests may appear, and shall provide for
a separate loss payable endorsement in favor of the Mortgagee of
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each Unit, if any.:@ No such policy shall contain a deductible
exceeding the lesser of Ten Thousand Dollars ($10,000.00),
adjusted by any increase in the Consumer Price Index - All Items
- for all urban consumers as published by the U.S. Bureau of
Labor Statistics (or any comparahle substitute index, if such
- shall be discontimied), the base year being 1596, or one percent
of the face amount of the policy.

9.1.2 A policy or policies insuring the
o Declarxant, the Association, the Board of Directonrs, the Owners

and the managing agent, againstc liability to the public or to the
Owners, and their employees, invitees, or tenants, incident to
the supervision, control, operation, maintenance, or use of the
Condominium, including all Common Elements, Parking Units, public
ways, and any other areas under the supervision of the
Association. There may be excluded from such policy or policies
coverage of an Owner (other than as a member of the Association
or Board of Directors) for liability arising out of acts or
ocmissions of such Owner and liability incident to the ownership
and/or use of the part of the Condominium as to which such Owner
has the exclusive use or occupancy. Limits of liability under
such insurance shall not be less than One Million Dollars
($1,000,000.00) on a combined single limit basis. In addition to
the indexing provided under Section 12.7 of these Bylaws, the
foregoing policy limits of liability shall be increased, in the
sole discretion of the Board of Directors, as indicated by the

"

‘ _ course of plaintiff’'s verdicts in personal injury claims in the
~ Circuit Court of Multnomah County, State of Oregon, from time to

time. Such policy or policies shall be issued on a comprehensive s
y liability basis and shall provide cross liabiliry exndorsement T
Y c:wherein the rights of the named insured under the policy or

. policies shall not be prejudiced as respects any action against
‘ another named insured.

9.1.3 Workman's compensation insurance to the
extent necessary tc comply with any applicable laws.

9.1.4 Directors’ liability insurance, if the
Board of Diremtors deems such to be appropriate.

9.2 i visd . Insurance obtained
by the Association shall be governed by the following provisions:

9.2.1 All policies shall he written with the
State of Oregon or a company domiciled in the United States and
licensed to do business in the State of Oregon and holding a
commissioner’s rating of at least "A," and a size rating of at
' least "AAA," by the Best’s Insurance Reports current at the time
the insurance is written or, prior to the Turnover Meeting,
holding ratings acceptable toc the Declarant. Should reinsurance
be involved, the Board of Directors shall use its best efforts to
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« obtain such coverage from a reinsurer having a size rating of at
least "AAA." .

$.2.2 All losses under policies hereafter in
o force placed by the Association regarding the Condominium shall
) be settled exclusively by the Board of Directors or its
T authorized representative. The Board of Directors may give such
releases as are required, and any claimant, including the Owner
of a damaged Unit, shall be bound by such adjustment; provided,
however, that the Board of Directors may, in writing, authorize
- an Owner to adjust any less to any of his Units.

9.2.3 Each Owner shall be required to notify the
Board of Directors of all improvements made by the Owner to any
of his Units, the value of which is in excess of Five Hundred
Dollars ($500.00). Nothing in this subsection shall permit an
Owner toc make improvements without first obtaining the approval
of this Board of Directors pursuant to Section 8.2 hereof.

§.2.4 Any Owner who obtains individual insurance
policies covering any portion of the Condominium other than his
personal property and fixtures shall file a copy of such
individual policy or policies with the Association within 30 days

after the purchase of such insurance.

9.3 i i visi . The Board of Directors
shall make every effort to secure insurance policies that will
provide for the following:

9.3.1 A waiver of subrogation by the insurer as
‘ to any c<laims against the Association, the Board of Directors,
i ‘ the manager, the Cwners and their respective servants, agents,
household members, and guests, except for arson and fraud;

9.3.2 A provision that any master policy on the
Condominium cannot be canceled, invalidated, or suspended, nor
coverage denied thereunder, on account of the conduct of any one
or more individual Owners;

9.3.3 A provision that any master policy on the
Condominium cannot be canceled, invalidated, or suspended on
account of the conduct of any officer or employee cf the Board of
Directors or the manager without prior demand in writing that the
Board of Directors or manager cure the defect;

9.3.4 A provisicn that any "no other insurance®
clause in any master policy exclude individual Owners’ policies
from consideration, and a waiver of the usual proration clause

with respect to such policies;

9.3.5 A provision that the insurer issue
subpolicies specifying the portion of any master policy earmarked

0079757.04
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for each Owner’s interest and that until the insurer furnishes
written notice and a grace period to the Mortgagee insured under
the loss payable clause thereof, the Mortgagee’s coverage is
neither jeopardized by the conduct of the mortgagor-Owner, the
Association, or other Qwners, nor canceled for nonpayment of
premiums;

9.3.6 A rider on any master pclicy patterned
after "Use and Qccupancy" insurance which will provide relief
from monthly assessments while a Unit is uninhabitable or
unusable by the payment of the Condominium expenses thereof and
any other fixed costs, including, but without being limited to,
taxes, rent, insurance, and Mortgage payments. The proceeds from
any casualty policy, -whether held by the Association or an Owner,
payable with respect to any loss or damage to the Common
Elements, shall be held in trust for the benefit of all insureds

as their interests may appear;

9.3.7 A waiver of the insurer’s right to
determine whether the damage should be repaired. If reasonably
available, the policy or policies should contain a stipulated
amount clause, or determinable cash adjustment clause, or similar
clause, to permit & cash settlement covering specified value in
the event of destruction and a decision not to rebuild;

9.3.8 A provision that such policy or policies of
insurance shall not be cauceled or substantially modified without
at least 60 days’ prior written notice to all parties whose
interests appear thereon, including any Mortgagee who has given
notice to the insurer; ,

9.3.9 Waivers of any defense based on co-
insurance or cf invalidity arising from the conduct or any act or
omission or breach of a statutory condition of or by any insured;

9.3.10 A provision that the same shall be primary
insurance in respect of any other insurance carried by any Owner;

9.3.11 An "inflation guard" endorsement;

9.3.12 An endorsement providing coverage with
respect to changes that may be required under applicable codes or
ordinances to undamaged portions of the Condominium in the event
of a casualty affecting a portion of the Condominium; and

9.3.13 A provision that any insurance trust
agreement will be recognized.

9.4 Additional Requirements.

9.4.1 Prior to cobtaining any policy or policies
of insurance under Section 9.1.1, or any renewal or renewals
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thereof and if any first Mortgagee holding Mortgages on at least
75 percent of the Dwelling Units so requires, or at such other
times as the Board of Directors may deem advisable, the Board of
Directors shall obtain an appraisal from an independent qualified
appraiser, of the "full replacement cost" of the Condominium, for
the purpose of determining the amount of insurance to ke ohtained
pursuant to Section 9.1.1, and the cost of such appraisal shall
be a common expense; provided, however, that the full replacement
cost of the Condominium for the policy or policies of insurance
placed in force upon recording of these Bylaws or the Declaration
shall be determined by the Declarant.

9.4.2 No Mortgage may be placed against any Unit
unless the Mortgagee agrees to waive any contractual or statutory
provision giving the Mortgagee the right to bhave the proceeds of
any insurance policy or policies applied on account of the
Mortgage and thereby prevent application of the proceeds of any
insurance policy or policies towards the repair of the property
pursuant to the provisions of these Bylaws. This Subsection
9.4.2 shall be read without prejudice to the right of a Mortgagee
to vote on or to consent to certain matters, if the Morrgage
itself containg a provision giving the Mortgagee that right, and
also to the right of any Mortgagee to receive the praceeds of any
insurance policy, if the insured property is not repaired.

9.4.3 A certificate or memorandum of all
insurance policies and endorsements thereto shall be issued as
soon as possible to each Qwner and a duplicate original or
certified copy of the policy or policies to each Mortgagee.
Renewal certificates or certificates of new insurance policies
shall be furnished to each Owner and Mortgagee not later than 10
days before the expiration of any current insurance policy. The
master policy (or a copy thereof) for any insurance coverage
shall he kept hy rhe Asscciation in its office, available £or
inspection by an Owner or Mortgagee on reasonable notice to the
Asscciation.

9.4.4 No insured, other than the Association,
shall be entitled to amend any policy or policies of insurance
obtained and maintained by the Association, or te direct that
loss shall be payable in any manner other than as provided in
these Bylaws.

9.5 By the Owner. It is acknowledged that the
foregoing provisions specify the only insurance regquired te be
obtained and maintained by the Association and that the following
insurance shall be obtained and maintained by each Owner, as
specified.

9.5.1 Insurance on any additions or improvements
made by the Owner to any of his Units shall be purchased and
maintained for the full insurable value thereof. Insurance also
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shall be purchased for furnishings, fixtures, equipment,
decorating and personal property and chattels of the Owner
contained within his Dwelling Unit and Storage Unit, and his
perscnal property and chattels stored elsewhere on the Property,
including his automobile or automebiles, and for loss of use and
occupancy of any of his Units (including a Parking Unit; in the
event of damage. Any such policy or policiesg of insurance shall
contain waivers of subrogation against the Association, its
manager, agents, employees and servants, and against the other
Owners and any members of their households, except for vehicle
impact, arson and fraud.

9.5.2 Public liability insurance in the amount
reasonably set by the Board of Directors no more often than every
three years, covering any liability of any Owner to the extent

not covered by any public liability and property damage insurance

obtained and maintained by the Association.

9.5.3 In the case of Unit 1, such other insurance
coverages as are customarily maintained by owners of businesses
comparable to those operated within such Unit.

10. AMENDMENTS TO BYLAWS.

10.1 How Proposed. Amendments to the Bylaws shall be
proposed by either a majority of the Board of Directors or by the
Owners of at least 33 percent of the Dwelling Units. The
proposed amendment muslt be reduced to writing and shall be
included in the notice of any meeting at which action is to be
taken thereon.

10.2 Adoption. A resoluticn adopting a proposed
amendment may be proposed by either the Board of Directors or by
the Owners and may be approved by the Owners at a meeting called
for this purpose. Owners not present at the meeting considering
such amendment may express their approval in writing or by proxy
delivered to the Board of Directors at or prior to such a
meeting. Any resolution shall be approved by Owners of at least
a majority of the Dwelling Units, except that any resolution
containing an amendment relating to age restrictions, pet
restrictions, limitations on the number of persons who may occupy
a Dwelling Unit and limitations on leasing or rental of any cf
the Units shall be approved by Owners of at least 75 percent of
the Dwelling Units, and except that any provision of these Bylaws
that is required to be in the Declaration may be amended only in
accordance with the requirements governing amendment of the
Declaration. Notwithstanding the foregoing, these Bylaws may not
be amended in a manner that limits or restricts (i) the rights or
privileges pertaining to a Parking Unit or Storage Unit without
the written consent of at least 75 percent of such Units, or (ii)
the use for commercial purposes of Dwelling Unit 1 shown on the
Plans without the written consent of the Owner of Unit 1. In
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addition to the foregoing approval requlremeq:s, amendment of the
followxng'provzs;ons of these Bylaws shall require the prior
written approval of at least 51 percent of those holders of first
Mortgages on Dwelling Units (based upon one vote for each first
Mortgage on a Dwelling Unit held) who have given written notice
to the Association requesting notification of any proposed action
that requires the cnnsent of a specified percentage of eligible
Mortgagees: (i) Section 8.1, which addresses maintenance and
repair; (ii) Article 9, which addresses insurance requirements;
and (iii) any other'prov151on of these Bylaws which expressly
benefits Mortgagees of Units or insurers or guarantors of such
Mortgages. Any approval of a Mortgagee required under this
Section 10.2 may be presumed by the Association if the Mortgagee
fails to submit. a response to a written proposal for an amendment
to these Bylaws within 30 days after it receijives notice of such
proposal by certified or registered mail, return receipt
requested. For so long as Declarant remains the owner of one or
more Dwelling Units, the Bylaws may not be modified, added to,
amended or repealed so as to eliminate, change, or impair any
rights, privileges, easements, licenses or exemptions granted
therein or herein to the Declarant or its designee, or otherwise
adversely affect the Declarant or such designee, without the
Declarant’s or such designee’s prior written consent in each

instance.

10.3 1 ing. An amendment shall not
be effective until certified by the Chairwman and Secretary of the
Association, approved by the Real Estate Commissioner of the
State of Oregon if required by law, and recorded as reguired by
law.

10.4 i - Nothing in this Article 10

et tala

-~ ghall. limit the xzight of the Declarant ¢ amend the Bylaws

pursuant to Section 21 of the Declaration.

11. LITICATION.

1.2 . If any action is
brought by one or more but less than all Owners on behalf of the
Association and recovery is obtained, the plaintiff’s expenses,
including reasonable counsel’s feeg, shall be a common expense
{except that if the claim relates only to the parking lot on
which the Parking Units are situated, then the plaintiff’s
expenses, including reasonable counsel’s fees, shall be an
expense regarding Parking Units) ; provided, however, that if such
action is brought against all of the Owners or against the Board
of Directors, the officers, employees, or agents therecf, in
their capacities as such, with the result that the ultimate
liability asserted would, if proved, be borne by all the Owners,
the plaintiff’s expenses, including counsel’s fees, shall not be
charged to or borne by the other Owners, as a comuon expense,
expense regarding Parking Units, or otherwise.
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11.2 Complajnts Against. Complaints brought against
the Association, the Board of Directors or the officers,
employees, or agents thereof, in their respective capacities as
such, or against the Property as a whole, shall be directed to
the Board of Directors, which shall promptly give written notice
thereof to the Owners and any Mortgagees who have requested
notice thereof and shall be defended by the Board of Directors,
and the Owners and Mortgagees shall have no right to participate
other than through the Board of Directors in such defense. One
or more Owners shall have the right to enjoin, abate, or remedy
by appropriate legal proceedings any failure by the Association
or the Board of Directors to comply with the provisions of the
Declaration, these Bylaws, or any Rule or Regulation. Complaints
against one or more, but less than all of the Owners, shall be
directed to such Owners, who shall promptly give written notice
thereof to the Board of Directors and to the Mortgagees having an
interest in such Units, and shall be defended by such Owners.

12. MISCELLANEODS.

12.1 Notices. All notices to the Association or to the
Board of Directors shall be sent care of rhe managing agent, or
if there is no managing agent, to the principal office of the
Association or to such other address as the Board of Directors
may hereafter designate f£rom time to time by written notice
thereof to each Owner. All notices to any Owner shall be sent to
such address as may have been designated by him from time to
time, in writing, to the Board of Directors, or if no address has
been designated, then to the Owner‘s Dwelling Unit.

12.2 Wajver. No restriction, condition, obligation, or
provision contained in these Bylaws shall be deemed to have bean

--abrogated or waived by reason of any failure to enforce the same,

irrespective of the number of violations or breaches thereof
which may occur.

12.3 idicy: i -~ The invalidity of
any part of these Bylaws shall not impair or affect in any manner
the validity, enforceability or effect of the remainder of these
Bylaws. As used herein, the singular shall include the plural,
and the plural the singular. The masculine and neuter shall each
include the masculine, feminine and neuter, as the context
requires. All captions used herein are intended solely for
convenience of reference and shall in no way limit any of the
provisions of these Bylaws.

12.4 ! W3, ing. Any action which the
Act, the Declaration or the Bylaws require or permit the Owners
or Board of Directors to take at a meeting may be taken without a
meeting if a consent in writing setting forth the action so taken
is signed by all of the Owners or Directors entitled to vote on
the matter. The consent, which shall have the same effect as a
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unanimous vote of the Owners or the Board of Directors, as the
case may be, shall be filed in the records of minutes of the
Association. :

12.5 Conflicks. Tnese Bylaws are intended to comply
with the Act and the Declaration. In case of any irreconcilable
conflict, the Act and Declaration shall control over these
Bylaws, any amendments hereto or any Rules and Regulations
adopted hereunder.

12.6 Liability Survives Termination. The sale or other
disposition of any of his Units shall not relieve or release any
former Owner from any liability or obligation incurred or in any
way connected to such ownership, nor shall such termination -
impair any rights or remedies which the Association may have :
against such former Owner arising out of or in any way connected
with such ownership and the covenants and obligations incident
thereta.

12.7 Indexipng. Whenever any dollar amocunt is specified
in these Bylaws, such amount shall be automatically adjusted each
January 1 based upon any changes in the Consumer Price Index -
All Items - for all urban consumers published by the U.S. Bureau
of Labor Statistics (or any generally accepted substitute for
such index, if such index shall be discontinued) using the index
for January, 1996 as the base year.

12.8 Deg¢larant as Owner. Except as expressly provided
in these Bylaws and the Declaration, Declarant shall, with - —
respect-to any Unics owned by Declarant, enjoy any and all
rights, and assume any and all obligations, enjoyed or assumed by
an Owner.

Dated at Portland, Oregon, this 22nd day of
va , being hereby adopted by the undersigned
Declafant on behalf of the Association.

Declarant: Northwest American L.L.C., an
Oregon limited liability company
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